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Introduction
HEBMBENRER[N

Why a Financial Competency Framework is
needed

Improving financial literacy helps to empower individuals
and their families to make informed financial decisions, thus
contributing to financial well-being on both personal and
societal levels.

A financial competency framework identifies a set of
attitudes, motivations, knowledge, skills, and behaviour
required for financial literacy. Different societies, and people at
different life stages, require different financial competencies.
It is widely recognised as international best practice that
economies (e.g. Australia, Japan, New Zealand and the
United Kingdom) develop their own financial competency
frameworks, suited to their local needs. Attached is such a
framework for Hong Kong.

Uses of a Financial Competency Framework

Financial education is a process intended to increase the
financial literacy level of people. With improved financial
literacy, they can manage their personal finances better.
Financial education initiatives could be in the form of practical
experience, peer learning, formal education, discussions or
activities in the community.

A financial competency framework can be used by different
organisations — such as government bodies, policymakers,
NGOs, financial institutions and education providers — that are
interested in the provision of financial education or embed
financial education elements as an integral part of their
services. The benefits of using such a framework are that it

e Helpstoimprove the clarity and visibility of financial literacy
issues amongst the wider commmunity;

e |ncreases awareness of the need for financial education in
schools and society at large;

* Provides a reference of the ideal status for the financial
literacy of the population, so that potential gaps in the
current provision of financial education can be identified
and measured;

e Provides guidance for the development of consistent
content, resources and communication messages. It
can help to shape lesson plans, unit and course outlines,
learning activities and community programmes as well as
textbooks and other instructional materials;

e Provides guidelines for evaluating financial education
initiatives.
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A financial competency framework presents the financial
competencies that a person at different life stages should
ideally possess. Itisupto professional judgementofthevarious
organisations to decide how to address the competencies, as
the framework is not a curriculum and does not prescribe
any particular approaches to financial education.

After reading the financial competency framework,
organisations may select themes or competencies that are
appropriate to the needs of the learners in a specific setting.
They can use the framework to design new personal finance
units or courses, or to help integrate specific concepts into
existing initiatives.

How the Hong Kong Financial Competency
Framework was developed

In 2015, the IFEC appointed a research team from The
Education University of Hong Kong (EdUHK) to develop
the first version of the FCF. In 2019 the FCF was updated
and the enclosed version of the FCF builds on the original
framework and is extended to include the Kindergarten
stage.

Working groups (consisting of financial education providers,
academics and school educators) also provided advice and
feedback on the development of the FCF on both occasions.

Structure

The structure of the FCF is

e Applicable to schoolchildren in kindergarten, primary and
secondary education, and adults of all academic levels
and social status;

e Progressive, with an emphasis on outcome-based
learning; the competencies exhibited at a particular stage
encompass the outcomes from previous learning stages;

e Practical, taking into account the curriculum guides
developed by the Education Bureau as well as the needs
of children and adults in the context of the society of Hong
Kong.

Because of limited experience and responsibilities, a typical
senior secondary-school graduate will not exhibit the same
degree of knowledge of personal finances as a financially
literate adult. Financially literate secondary school graduates,
however, should have a general understanding of all the key
themes of personal finance. They will need to be confident in
finding and using the information required to make informed
and responsible financial decisions for themselves and their
families as they enter adulthood.

Hence, the FCF is divided into two parts: the Financial
Competency Framework — Schoolchildren and the Financial
Competency Framework — Adults; both parts share common
key components and are progressive.

Progressive learning in the FCF for schoolchildren is set out for
the five learning stages: KG (Kindergarten), KS1 (Primary 1to 3),
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KS2 (Primary 4 to 6), KS3 (Secondary 1to 3) and KS4 (Secondary
4 1o 6). The FCF describes what a child should know and be
able to demonstrate at the end of each key stage, but not
necessarily what should be taught at that key stage.

The knowledge and skills expected of adults are arranged in
two levels. The Core level describes the basic competencies
that all adults should possess, while the Extended level
contains competencies that an adult may need, depending
on individual circumstances. The ideal competencies of an
adult include not only those outlined in the FCF for adults
but also those from the FCF for schoolchildren.

Key components

There are four interrelated components to the FCF:

(1) Attitudes (A) covers a person’s thoughts, beliefs and feelings,
and his or her tendencies towards certain kinds of behaviour.

(2) Motivations (M) covers the incentives a person hasto actin
a certain way (or at least to develop an inclination for specific
behaviour).

(3) Knowledge and skills covers the acquisition of fundamental
concepts and practical skills that progress from easy to
complex and from general to specific; these are for present
or future use. There are seven themes

Money and Banking (MB) covers the nature of money and
how the banking system works;

Income and Taxation (IT) covers earning money and people's
obligations to society;

Saving and Investing (S!) covers creating wealth for financial
goals;

Spending and Credit (SC) covers using money that a person
has or may need to borrow,;

Consumer Rights and Responsibilities (CR) covers the
consumer protection systemm and what constitutes a
responsible consumer;

Financial Planning (FP) covers planning for the future use of
money;,

Protection and Risk (PR) covers managing possible financial
losses.

(4) Behaviour (B) is the ultimate outcome; it is the behaviour
a person actively engages in, insofar as it directly impacts his
or her financial well-being.
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Competencies

For competencies to be included in the FCF, they need to
be able to contribute to the development of an individual's
financial well-being. However, financial wellbeing can mean
different things to different people and cultures. Referencing
the definition given by Organisation for Economic Co-
operation and Development, “financial well-being can be
defined as a state of being wherein a person can fully meet
current and ongoing financial obligations, can feel secure in
their financial future, and is able to make choices that allow
enjoyment of life”.

How toread the Hong Kong Financial Competency
Framework

The documentation consists of the Financial Competency
Framework —Schoolchildren table, the Financial Competency
Framework — Adults table and the Explanatory notes.

Itisrecommended that the cells within the FCF tables should
be read both horizontally (by themes) and vertically (by stages/
levels) to gain an understanding of how the competencies
of each theme progress and the range of content at each
individual stage/level. A description and/or examples of each
competency can be found in the Explanatory notes section.

Research Team from the Education University of
Hong Kong

Principal Researcher:

Professor (Practice) Christina YU (2015 & 2019)

Co-Researchers:

Dr Eric LAW (2015 & 2019)
Dr Maxwell HO (2019)

Dr Mabel SHEK (2019)

Financial Competency Framework Working Group
Prof Alfred CHAN, Lingnan University (2015)
Dr CHAN Mou Fung, Noble Apex Limited (2019)

Dr Ringo CHAN, The University of Hong Kong, School of
Professional and Continuing Education (2015 & 2019)

Ms Sophia CHAN, Hong Kong Ling Liang Church
Kindergarten (2019)

Ms Rita CHING, The Women's Foundation (2015)

Prof CHOU Kee Lee, The Education University of Hong Kong
(2015)

Mr Wayne FONG, Citibank HK (2019)

Dr Esther HO, Hong Kong Association of Careers Masters
and Guidance Masters (2015 & 2019)

Mr HSIAO Chun Mo, Ning Po No.2 College (2015 & 2019)

Dr. Sanly KAM, Council of Non-Profit Making Organizations
for Pre-Primary Education (2019)

Mr David KNEEBONE, Investor and Financial Education
Council (2015 & 2019)
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Mr Edward KONG, Education Bureau (2015 & 2019)

Ms Alice KWOK, Christian and Missionary Alliance Church
Tai Wo Kindergarten (2019)

Mr Henry KWOK, Hong Kong Aided Primary School Heads
Association (2019)

Mr Peter KWOK, Hong Kong Sheng Kung Hui (2019)
Ms Christine LAM, Citigroup (2015)

Dr Tony LAM, The Hong Kong University of Science and
Technology (2019)

Dr William LAM, Education Bureau (2019)

Mr Gin LEE, Institute of Financial Planners of Hong Kong
(2015 & 2019)

Ms Tracy LEUNG, Po Leung Kuk (2015)

Ms Dora LI, The Hong Kong Shanghai Banking Corporation
Limited (2019)

Mr Paul LIM, Hang Seng Bank (2019)

Mr LIN Chun Pong, HK Association of the Heads of
Secondary Schools (2019)

Ms Patricia LIU, Education, Catholic Diocese of Hong Kong
(2019)

Ms Eileen MOK, Education Services Division, Yan Oi Tong
(2019)

Dr Artie NG, School of Professional Education and Executive
Development, The Hong Kong Polytechnic University (2019)

Mr Raymond POON, Committee on Home-School
Co-operation (2019)

Mr Sean RACH, Prudential Corporation Asia (2015)
Dr Gloria SIU, Gain Miles Group (2019)

Ms Teresa TSIEN, Institute of Active Ageing, The Hong Kong
Polytechnic University (2015)

Mr Damian YIP, Investor and Financial Education Council
(2015 & 2019)

Mr Stefan LAM, Investor and Financial Education Council
(Secretary) (2015 & 2019)

6 |  Hong Kong Financial Competency Framework Z #5188 A5 /12248

SERRITREBNHERIEREREQ0LS
%22019)

EEHEBEEANHEREERL L (2019)
aRAENNEREEMWEHEE (2019)

EBEAZEMWELE (2019)
TEEEEMEFELRL L (2015)
EBRNEAEMHERIEL (2019)

EBRNTHREBNEEBMEEIEL (2019)
BAMBREMESFAIEKRE(20155%2019)

EERERARBIRL T (2015)
BB LBESRITERABSFEREMK L (2019)

BAEIRITMHREELRE (2019)
EBTEREGEHEMBLE (2019)

EAHEFTHANEHNEEHFERERT (2019)
CEEZHERBENEFER T (2019)
EAEIASEEEEERRERET (2019)

XERERGEEEZR

‘u]]u

S 2BESKE (2019)

R B [ TR N & 4B SR AR S & (2015)
BEEEFEEREL (2019)
SEABTAZEREREEETER L (2015)

EENEMYBEZEGRAEAKE(2015K
2019)

REENEMHELZEGNREBRE WE)
(2015%2019)



Financial Competency Framework - Schoolchildren (KG to KS4)

Progressive competence elements for each key stage

gerqga = age = = age 6-8 = Po) age 9 age O) age
Al.  Be appreciative when given things AS5.  Be conscious about consuming within one's A9. Withstand the influence of peer pressure and All.  Accept that learning more about finance can help Al5.  Accept that money needs to be actively managed
A2.  Be happy when sharing things with others who are . resources promotional messages on spending in making better financial decisions Al6.  Be responsible for planning one's own future
in need < A6. Ac‘celpt t_ha(; one carm(?ct have everythi_ng as one has A10. ﬁccipttt_h_at mimhey pla‘ys an imp?rﬁant part in our Al2. Lrust thtat itis cgneaper “to save to spend” than “to A17.  Take an interest in learning more about daily financial matters
: : only limited amount of resource e.g. time, mone ife, but it is not the only source of happiness orrow to spen . ) . ) )
A3. Have a sense of achievement when recognised for % Y ) 9 ) 4 Y PP p ) ) Al8.  Accept that investments with higher returns carry a higher risk of
making an extra effort 3 A7.  Seek a trustworthy source of advice if one has a Al3.  Beresponsible for managing one's own cash losing value
A4, Respect the ownership of other people’s personal 5 money issue o _ Al4. Accept thatall investments carry arisk of losing value | a19.  Appreciate the value of sound financial advice
belongings < A8. Be prepared to delay gratification in order to gain
more in the future
M1.  Curious about the use of money in real life situations E M2. Aspire to improve one’s life M4.  Saving now is a way to be able to spend in the future [ M6. Good planning can help meet the financial needs M8. Asensible financial plan can help one achieve one's career goals
% M3. Aspire to manage resources well to achieve a M5. Being diligent can help pursue one’s goals for future of different life stages and life goals
2 happier life betterment M7.  Early planning can generate more options for
‘é achieving one's goals
3
[e]
=
MB1. Recognise that different coins have different values m | MB3. Count coins and notes accurately, and put them in MBS5. Recognise the different, common forms of money MB8. Explain the role of banks and basic types of bank MB10. Identify other services provided by banks and financial institutions
and compare the value of coins 3 S the correct order of value used in Hong Kong, and understand how they can accounts in Hong Kong in Hong Kong
MB2. Recognise that Octopus is a non-cash form of & o | MB4. Recognise the functions and value of money be used as methods of.paym.ent . MB9. Describe online financial services MBT1. Recognise the costs associated with different methods of payment
payment method commonly used in Hong Kong 5 E MB6. Pay for goods and services with coins and notes, and MEB12. Explain why there are different currencies and exchange rates
s ¢ calculate the correct change (cash settlement)
B MB7. Pay for goods and services by non-cash means
ITl.  List some ways where our daily needs are fulfilled as © IT3. Describe personal income sources for different IT5. Explore why people have different income and why | IT6.  Explain the function of public finance IT8.  List different types of financial compensation for employment
a result of someone making an effort ﬁ = people these may change at different times IT7.  Describe the basic legislation concerning IT9.  Recognise the difference between gross and net salary/income
IT2. List some ways where our resources (e.g. money) = g IT4.  Recognise different types of income employment IT1I0. Explain how education/training affects career choices and may
can come from 8 '..g affect income later
= § ITT.  Describe the nature and purposes of taxation
+ IT12. Identify factors affecting career choices and life planning
SIl.  Recognise that things can be saved for future use '5 SI3.  Recognise the need to save money regularly SI5.  Describe how interest is earned on money saved in SI6.  Explain and calculate simple and compound SI9.  Describe some common types of saving and investment choices
instead of using it now 93 5 | Sl4.  Describe different ways to save money banks interest SI10.  Describe the basic concepts of risk and returns
SI2.  Identify places to save things E’ g SI7.  Explain the concept of inflation and time value of SIT.  List some possible risks with, and returns from, different financial
2% money products
wn g SI8.  Describe the nature and features of investment as
= a method of saving
SCI1. Differentiate the difference amongst ‘take’, ‘borrow’ " SC5. Differentiate between price and value SC9. Recognise the value and price of a product/service SCl4. Identify different sources of borrowing and the SCI16. List factors that may affect changes in prices
and ‘e‘><change' o T | o ~ |SC6. Differentiate between needs and wants SC10. Compare the pros and cons of buying from different associated costs SC17. Identify different types of borrowing for different purposes
$C2. Describe some negotiations and exchange events W [ @8 |sc7. Listand prioritise spending preferences, with channels (including online shopping) SCI5. Have a realistic idea of the prices of most SC18. Explain how a credit card works
experienced in school o | £= SC11. Calculate di t consumable items : '
: c c » reasons - Lalculate discounts SC19. Calculate and explain the interest charged by banks and other
SC3. Describe how money can be used to exchange o] ) I ) - ST
(purchase) things T ® @ |SC8. Describe the responsibilities of a borrower SC12. Explain why people may need to borrow money financial institutions
O o =~ . . . . . Pa— " u " -
SC4. Recognise that different items in a shop can have _g, G SC13. Exp\am why people give money, time and effort to SC20. Differentiate vvhaE is g”ood and “bad” debt, and describe the
different prices 5 charities consequences of “bad” debt
CR1. Observe and follow the rules set when taking, g o o | CR2. Identify ways to find information about a purchase CR3. Describe what a responsible consumer is and the CR5. Recognise the potential financial consequences of  |CR7. Describe the basic rights and responsibilities of buyers of financial
borrowing or exchanging c ugo reasons for consumer protection ‘free’ offers products in Hong Kong
- 'E; 3 CR4. Describe the basic rights of a consumer CR6. Explain the basic regulations for protecting CR8. Discuss the role of different financial institutions and financial
= consumer rights regulators in Hong Kong
g % CR9. Describe the major financial market functions, services and
2 g operations in Hong Kong
58
o9
FP1. Identify ways to keep track of things saved for future o | FP2. Identify short- and long-term financial goals FP3. Develop a financial plan to achieve a short-term FP5. Explain the process how to develop a long-term FP8. Explain how financial planning can help one to attain life goals
use st personal goal financial goal FP9. Explain the need for retirement planning and the Mandatory
8 g’ FP4. Explain the function of budgeting, and allocate FP6. Linkfinancial plans to budgets Provident Fund (MPF) system
G = ! .
£ E money for different uses FP7. Develop a plan to pay for anticipated personal
L o expenses in the near future
o
PR1. Identify ways to take care of oneself o3 PR4. Identify ways to protect personal belongings PR5. Identify situations that may result in a financial loss [ PR7.  Identify common types of fraud/ scams PR9. Describe the risks of using online financial services
PR2. Recognise why we need to take care of personal 5 3 for individuals PR8. Explain how savings can create protection PR10. Explain the financial risks and drawbacks of having a poor credit
belongings ..3 a PR6. Identify the risks of online shopping record
0 . . . .
PR3. Differentiate how personal belongings are owned by 9 o PRI11. Explain the basic functions of insurance
different people o]
o
Bl.  Form a saving habit B5.  Save regularly B10. Borrow money only if one has the ability to repay it B16. Minimise spending where possible B22. Explore the expenses of one's family
B2. Inform parents about ‘take’, 'give(share)’, ‘borrow’ = B6. Talk honestly about money with family BIl.  Resist desires and control temptations to spend B17.  Read and understand terms and conditions before  [B23. Avoid impulsive purchases
and ‘exchange’ conditions < B7. Spend less than one’s available cash , when shopplgg 5 el b deciding to purchase B24. Confront personal financial problems/ issues and seek help/advice
i J > . B12. i . i i . . . . . L L
B3.  Ask before taking other people’s personal o B8. Protect one's personal belongings Comﬁare products and prices, and select the best B18. Repay/return borrqwed money/items as promised B25. Make a life plan, with consideration of the financial implications
belongings S ) o ) ) purchase option B19. Select the appropriate methods of payment for : ) ) ) )
. ® B9. Find some basic information about a potential Bl3. Setshort-term financiallgoals q d i B26. Choose a career path, with consideration of the financial
B4. Take care of personal belongings < : 9 gfoleieks elnel siEinviciss g heeti
) purchase h . . . ) ) implications
a2 Bl4. Allocate money to meet various financial goals B20. Review financial goals and budgets regularly
B15. Keep track of weekly spending B21.  Use electronic tools to create a personal budget
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Financial Competency Framework - Adults

Competence elements (building on the framework for schoolchildren)

A21.

A20.

A22.

A23.

A24.

A25.

A26.

A27.

Attitudes (A)

Be conscious about spending within
one's means

Appreciate the value of sound financial
advice

Accept that investments with higher
returns carry a higher risk of losing
value

Resist unplanned purchasing
temptations

Actively manage one's future and one's
wealth

Continuously monitor one’s personal
financial status systematically and in a
healthy manner

Avoid over-borrowing and minimise
debt

Be rational when making financial
choices

Be critical and cautious when
purchasing financial products

Accept that there are ways to

reduce the financial impact of some
unexpected events

Recognise that gambling and
speculation are not responsible ways to
generate wealth

Mo9.

M10.

MT1.

M12.

M13.

Mi4.

M15.

M16.

Motivations (M)

Early planning can generate more
options for achieving one's goals

There are options to increase one's
personal income

Sensible investment can help grow
one's savings in the long run

There is a feeling of security when a
planisin place to achieve one's career
development and life goals

Increasing in one's income and
savings throughout life can help meet
changing personal and household
expenses

Financial well-being can be improved
through developing skills to actively
manage one’s personal-finance

Acquiring knowledge and skills can
help to improve financial decision
making

There is a feeling of security when
sufficient money is reserved for
unexpected contingencies

One can seek public financial support
when needed

Knowledge and Skills - Core

Knowledge and Skills - Extended

Behaviour (B)

MB13. Explain the possible factors affecting exchange rate fluctuations MB18. Critically analyse and evaluate the risks of
MBI14. Identify the factors that cause inflation and calculate the change in the value owning Crypto-assets
of money due to inflation
MB15. Compare the features of various non-cash forms of payment
MBI16. Recognise different methods of transferring money
MB17. Compare the costs and benefits of using online financial services and
traditional financial services
IT13. Describe the salary tax system of Hong Kong IT16. Recognise the financial products that can
ITl4.  Identify the public financial support available to Hong Kong citizens create cash flow
IT15. Monitor and reduce tax through tax planning
SN2. Identify factors that affect saving SI18. Recognise the consequences of investing in
SI3.  Apply the basic concepts of personal investment leveraged financial products
SI4. List the factors that affect one’s risk tolerance and investment objectives sie. Refogn'sle d;:rlvatlve products and identify the
risks involve
SI15.  Describe the fees, features and risks of common investment products . . . .
available to personal investors in Hong Kong SI20. Explain the basics of behavioural economics
Se6. Identify the major factors that affect the risks and returns of different financial | S121- Recognise the determinants in selecting a
products residential property for one’'s home or as an
. . ) . investment
SI17. Compare different financial products and choose a product or products to suit
one's needs
SC21. Identify methods to save money when purchasing SC27. Apply the appropriate actions to take when one
SC22. Explain the implications of a personal credit score for the cost of borrowing has difficulties in repaying debt
and the availability of loans
SC23. Explain Annual Percentage Rate (APR)
SC24. Compare different types of borrowing and the costs involved
SC25. Explain the consequences of not meeting financial/payment obligations on time
SC26. Differentiate manageable, planned debt from unmanageable, unplanned
debt
CR10. Analyse and compare different financial information sources CRI13. Apply the complaint and redress procedures
CRI11. Compare the services that financial intermediaries can offer and how they are available to a financial consumer
regulated
CR12. Describe the rights and responsibilities relating to different financial products
FP10. Differentiate recurring and one-off expenses
FP1. Apply the Financial Planning pyramid concept
FP12. Develop simple financial plans to achieve long-term personal goal
FP13. Identify and explain how changes in one’s life have an effect on one’s financial
situation
FP14. Examine the challenges that retirement has on one’s finances
FP15. Outline the desired lifestyle of one's retirement years and calculate the living
costs for it
FP16. Evaluate Occupational Retirement Schemes Ordinance (ORSO) / Mandatory
Provident Fund (MPF) investments and how to choose investment funds
PR12. Evaluate how different unexpected events and financial risks can lead to PR17. Explain the process of preparing a Will and
financial losses Enduring Power of Attorney
PR13. Compare different types of insurance needed in different situations PR18. Describe and explain the impact(s) of internal
PR14. Describe the purpose and main features of the Deposit Protection Scheme and texter(rjwal faTttr?rS on creating and protecting
assets and wea
PR15. Explain how employee benefits can offer security
PR16. Identify the main types of financial fraud/ scams and ways to protect oneself

from them

e Important attitudes and motivations from the Financial Competency Framework-Schoolchildren
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BENTR(BERBENERS)

A21.

A20.

A22.
A23,
A24,
A25.
A26.

A27.

BE (A)
BHIMEANZ EEREBRAZA
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ZERIRNKRE RFHREEEER
B9 R %
BB BB E
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BRBEEERBEHRERE
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HB(E 6 RIREAE 5 28 35 28 1 P A5 SR BF B
HENE
SREBENRE TR —EREENIEE
MERE

Mo.

M10.

M1

M12.

M13.

Mi4.

M15.

M16.

IBAHEED SRS - KA

;i (M)
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CR13.
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FP10.
FPII.

FP12.
FPI13.
FPl4.
FPIS.
FP16.
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EREMESFENES
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HrEd MR E AN AEBENAZE R ERR
FRBINREEAF BT

BERE AR AR E BT Wt B R EN SR
SHEBRR A BB AEENRE RINRERERS

PR12.
PR13.
PR14.
PRI15.
PR16.

SHE TR BYSEEE = A B 75 A AR BE U R S B 1R 5k
EEB LA R A B BRI TE 4R
HIRFRREE B B O T ESE

R R SR A W PTREIR (AR IR

HE0 T BB RRTER

PR17. BEREEFEBRNFAREENER

PRI18. Ht I R A IE M RIE B EM EM AL

SMEREZR

10 | Hong Kong Financial Competency Framework &8I 85 12048

« RETEMENEE-BE NEEZNEEMEK



Explanatory notes

518

Competence elements

BENTER

Explanatory notes

57

Al Be appreciative when given things Feel thankful when receiving things (toys, food,
EDUALTYRESEER Y money etc.) and say “thank you” in return.
KEYE (A 'Y 8% BEREH L EFH
e
A2. Be happy when sharing things with others who Feel good when helping others.
are in need Examples: Lend a pencil to a classmate, help those
BEEEMADEZY) RES R T R84 people in need, do volunteer work, donate money to
charity, etc.
AEBNARERERY
BlF EnEREE2 - EHERTENABEL B
REEREE

)

X | A3, Have a sense of achievement when Feel good when extra hard work has been recognised
recognised for making an extra effort Examples: Praised for trying harder in a challenging
ERIMIHBHTESRBARSTEESERMRRK class activity, awarded a certificate for doing voluntary

work, etc.
EEHEMEENRNERSIRNERERY
BlF A2EARBENRE T MEEE B2 H
RELEHMESRERES
A4. Respect the ownership of other people’s Do not take, use or damage things (toys, food, money
M personal belongings etc.) that do not belong to you without the owner's
) BEMANROESE permission. . o -
~ ERBGIHEE AN TEEEEZE FEHARIBE
< UESCTS TS 15
'
(]
-g AS5. Be conscious about consuming within one's Example: If you only have $10 you can only buy biscuits
- resources up to $10. If you need to go to bed in one hours' time,
- =z iph 7 Pr~N x> T ini .
2 =G RSB R EAFRES > RN you only have an hour to finish your homework ‘
BIF MR RGSI0AIEZ ROITESI0B E# & ;
MRAIR—/NEF B2 7R EE B R RER— /B By B 52 AR IR
B IhER
A6. Accept that one cannot have everything as one Understand that people only have limited amount of
has only limited amount of resource e.g. time, time and money to satisfy all their wants and there is
money a need to set priorities when using them.
EREERNER(WKEREER) 2 T FOlEE REsEANKBENSREZBRMN > NEEmEPRN
BEBFFAERA BERE MUARERERETEHELERT

—

‘Q A7. Seek a trustworthy source of advice if one has a Example: If you have lost somme money at school,
money issue report it to a teacher. If you need something and
B S EER B RESEBNEE need money to buy it, ask your parents.

BIF AEMRSMETRRIERT 28, AR SEE
Eakz A=Azt
A8. Be prepared to delay gratification in order to Example: If you are attracted by a toy in a shop, don't
gain more in the future buy it immediately, go to other shops to compare
N ey S = 7 e different toys, you may find other toys that are more
3 EEE L s RS VS, Y/ Y Y
@giﬂz&ﬁ% FREL BREERREEC attractive at a similar price.
VI =
BlF EBMEERARS A ZEESE BRI HM
AELERAANITA RO EBIENERMA
BER5INIA
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Attitude(A)/ EEE

Competence elements

ENTE

Explanatory notes

57

A9. Withstand the influence of peer pressure and Realise the hyperbole of advertisements, develop
promotional messages on spending self-esteem and a positive personality, etc.
BERNERERERONESEEANTE Accept that we do not have to be the same as our

friends and have the same things that they have.
RHBESNERF A BUBEN EFANERSE
$ FEMEMAEEREPREEFR KRR
X

A10. Accept that money plays an important part in Develop a positive sense of self-worth.
our life, butitis not the only source of happiness Some things that money cannot buy are love,
BAEBTEERNEEN BT IREN friendship, etc.

b — 2R BUTEMNEREES
HRELHEAREEITEEIN 2B - RESE

All. Accept that learning more about finance can Knowledge empowers and gives a solid foundation
help in making better financial decisions for decision-making.

BB BB EEN FHETNER AT MR E—EARENEREELHRE

Al2. Trustthatitis cheaper “to save to spend” than Interest is charged on loans, so the cost of borrowing
“to borrow to spend” is higher than the cost of saving.

N HEETHEREEILEEREEIEER BEBELINNE ALEENMARL#EENRAS
(]
X

Al3. Be responsible for managing one’s own cash Do not be too dependent on parents.
AEEEEASEBNEE FTEBEFBRE

Al4. Accept that all investments carry a risk of losing Investments may go up and down over time, one
value should recognise that there is a possibility of losing
?ﬁﬁﬂﬁﬁﬁ&ﬁﬁﬁﬁ@?i@\ E/\Jmﬁﬁ money from an investment.

KREANK MUAZRHIEEGE BB A

Al15. Accept that money needs to be actively Active management of one's money will give a full
managed picture of one’s financial status and help in assessing
FEEAEEREGhSESE onejslrespon.sibi\'ities anld the ‘risk in certgih financial

decisions; this will help in achieving one's life goals.
Proactive financial management facilitates goal
achievement.
FEEREANTE O 2 EM T EE AR B
e~ B BT E A B B R AFE LB BUR E B Y &
b2, BB EMEANALBIR

FTHNIBEM EEEREBENEN

Al16. Be responsible for planning one's own future Career and life planning.

AEREEARENSE Taking responsibility for one's future is crucial to
living independently.
:}; R ERE
x BEREASKNESTUBTISTEHES

Al17. Take an interest in learning more about daily Examples: financial news, government budgets,
financial matters interest rate movement, an increase in public utility
HRRES AR SHEM FEREE charges, etc. _

BlF BB BNEERZ - BERXFH 2AEEK
#E%

Al18. Accept that investments with higher returns Reduce greediness.
carry a higher risk of losing value High return low risk investments do not exits.
= 9188 RS R = ks A Y AL e
B B B9 R A - [P 5 #5 R R S A 1R 69 LR A high risk investment does not guarantee high returns.

BYER
FrEAERSRREREHNEE
BRABRKEENREE SR
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Attitude(A)/ EEE

Competence elements

ENTE

Explanatory notes

57

not responsible ways to generate wealth

RAEENRETIE—EEEENEEMER A

Al19. Appreciate the value of sound financial advice Some personal-finance matters may be very
< EaE s IR RSN ER complicated .and seeking sound financial advice
0 may be required.
X BEEAMBEETERER ALHBES KIS
NEHER
A20. Resist unplanned purchasing temptations Realise that this can be achieved and develop self-
3 477 B 6L B 4 g SR 2 control over impulsive consumption.
HEBCETMUMEIR B 8BEHEHENLUEH
BHEHE
A21. Actively manage one's future and one's wealth One needs to budget, set a financial plan, invest
WIBERE AR S prudently, etc. ‘ ]
BEABEBETURE - MHARERMBES
A22. Continuously monitor one's personal financial Track spending, review bank/investment/MPF
status systematically and in a healthy manner account statements, etc.
B R ARE A B BUE R AR R seEEAAZ N ERRIT/ KE/ BRETNRORKRE
A23. Avoid over-borrowing and minimise debt Avoids or reduces discretionary spending on credit.
BEAEBENBERRERKE Minimising debts through financial management
can reduce costs and risks.
BRI BABEUEEFFLERS
ZRVBEEREDAERE GEFERARERE
A24. Be rational when making financial choices Avoid emotions and behavioural-economics traps,
< e S RIB AT R B RISE N ete S
£ BRBEECRZRITAEESHMEH
~
g A25. Be critical and cautious when purchasing Evaluate the credibility of information sources, etc.
2 financial products \ SR AR ORI B {5 1 2
BETMERNERSHAMMNZEERE
A26. Accept that there are ways to reduce the Examples: buying insurance, saving for an
financial impact of some unexpected events emergency, etc.
1815 B BIRUR M A1) 38 35 55 14 P 5 2R B B B Y BlF BERRB -HEUEITKZF BREHRREL
& REBERE
A27. Recognise that gambling and speculation are Gambling and speculation in financial products

involve a high degree of risk and cannot be a reliable
source to generate wealth.
MNEmERFEBBENRE IS AR FEXAE
B ENAERIR
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Competence elements

ENTE

M1. Curious about the use of money in real life
situations

HABEATERASRRIEE

Explanatory notes

57

Examples: Why can't we take things from a shop
without paying for it? Why do some people buy flag
for charity? Why do adults need to work? Can | ask
for more red packet money? Why people can get
money from the ATM with a card? Why do we need
to tap the Octopus card before going on the bus/
MTR? Can I buy all things with an Octopus card? Etc.

PlF BTERMFERBEEEZRY R RHE
AFEREERBEER " AHTERFAREIFE? R
ANUERZHNEZEE ?HTREAMATLUAFRER
THEEMEER ST ERMAEERLEL/MEFR
JNEBE?RIUBNEEFREMEYRBEES

M2. Aspiretoimprove one’s life

BEREEANERE

M3. Aspire to manage resources well to achieve a
happier life
BERBEHERF LNERMESEHOMN
4E

Money is only one of many things that we need to
manage well during our daily life. Money and other
things such as friendship, family, health can give
people different feelings (happy or sad).

Examples: If | save some of my money | can have
more options as to how | use it in future, if | do my
homework efficiently | will have more time to play, if
| put away my reading books back on the shelf | will
not lose them etc.

TRABHMEBBELETITEELERENTRZER
Z—° RMHEMEYINRHE KEBE A LUE
ABTEBRE (RESKEE)

PIF A REAGE D BB LR R RAFHE
ZHEZ  NRBLEREMZH IR REDTEES
FHEDE MRETEEERLEE REELEE

M4. Saving now is a way to be able to spend in the
future

SROBERR THHRIEE

M5. Beingdiligent can help pursue one's goals for
future betterment

HEEEDEAZENER HERK

Examples: study hard to learn more knowledge,
exercise regularly to stay healthy, keep track of my
expense so | can increase my savings etc.

PF BHEBERESNH REESHRTER
AR ENEES

M6. Good planning can help meet the financial
needs of different life stages

REFHREEGMEMRAETRBRNENRE

Examples: Plan ahead for education and training,
marriage, parenting, purchasing a home, retirement,
etc.

REFABHAEREBIVEE B BEX BRUF

M7. Early planning can generate more options for
achieving one’s goals

AR ETEREZHE UERBEABR

Examples: buying long-term insurance with saving
elements, gaining education, securing a comfortable
retirement, etc.

PlF BEEHEMNORARRE VEE BRTE
RAREES

M8. Asensible financial plan can help one achieve
one's career goals and life goals

BENMHEEMEREANEEERNA
E=EE

Examples: meeting the expenses of further study,
buying a home, starting a business, getting married,
paying for the education of one's child/children,
securing a comfortable retirement, etc.

PlF EAEE BE RIE BB RHFLES HER
AFERVRREES
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Motivation (M)/ &)

Adult/ A

Competence elements

ENTE

Explanatory notes

57

M9. There are options to increase one’s personal Examples: a secondary income, promotion, a better
income job, etc
B EIENE A WA B A BlF EZMRANAB - BEEFNITIEE
M10. Sensible investment can help grow one's Example: The effect of compound interest.
savings m\the Ion\g run . BT R SRR
FRE MR EEREMEBIEMEAES
M11. There is a feeling of security when a planisin -
place to achieve one's career development and
life goals
A —EREIEASEERMALBENS
g NELER
M12. Increasingin one'sincome and savings -
throughout life can help meet changing
personal and household expenses
TERFHE AW A TS > B Bh FE T B i
FMEAFMKREMZ
M13. Financial well-being can be improved through Example: How to use FinTech applications like
developing skills to actively manage one's e-wallets to manage one's personal-finances. How
personal-finance to use financial management mobile apps/e-tools to
BRI BB EN BN SRS manage/monitor d_a||y expenses arjd/to investment.
BlF MEAFBERBARNE FEEEREAMB-
ERAFHEREN EFILACE/ERHEMRX
/s
M14. Acquiring knowledge and skills can help to Attend financial seminars, read financial books/
improve financial decision making magazines, read annual reports, search for financial
BRSNS SN E e L S RIS R mformalt\on, gl|scuss fm‘anual matters with friends/
family/financial professional, etc.
2HSHIEMBR HETMIBTEEE/ #H5 HE
THRRAFERE - BEEMER EAL/ XA/ ®
MEAATHBEANRESHRIEBEMNERS
M15. There is a feeling of security when sufficient Example: Keep six months income as an emergency
money is reserved for unexpected fund for contingency events
contingencies - BIF REAEARAGAZZEASKEREN
BEEAMNSEUERRZEESAEZER B {5
M16. One can seek public financial support when Seeking public financial support can help to alleviate

needed

TEFERITSRAHEMBUED

some of the financial burdens during difficult times.

ERRBRSRAHGBEDLURESROEE&E
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Money & Banking (MB)/ £ $#fl13R17

16

Competence elements

ENTE

Explanatory notes

57

MB1. Recognise that different coins have different e Understand the denominations of coins (ie. $1, $2, $5
values and compare the value of coins and $10) in Hong Kong.
SN RS R E M W Y BELL I E S E N 2 * Understand that coins have different values.
I e Examples: Able to point out a $5 coin is of larger
value than a $1 coin.
o BB BEEHEEME (AP 125255 & $10)
e HREEBETRENEE
%) o 5 FBELIS LSO ISR IB (B KB S1IEHE
X
MB2. Recognise that Octopus is a non-cash form e Understand that people can use an alternative way to
of payment method commonly used in Hong pay for things apart from cash (i.e. Octopus). However,
Kong understanding of mechanism is not needed.
DN EBASTATRANERSAZT AR e Examples: Using Octopus to take MTR.
o« B AMEBERRESLINAE R (BI/\ER) M8
BERREIRETERNFRIE
o B F I fEREBRE G
MB3. Count coins and notes accurately, and put e Accurately count and calculate sums with different
them in the correct order of value combinations of notes and coins.
ERMEWE NS Wi HiREEEF e Examples: Coins in the order of $1, $2, $5, $10. Notes in
the order of $10, $20, $50, $100.
e EMMFETNEMENIEBNAE 2 4EM
o B F EEEREST, $2, 55, $10. AR EERE $10, $20,
$50, $100
0
X MB4. Recognise the functions and value of money e Functions of money: for saving, payment in exchange
L7 & o8 40 TH B F) (@ 1 for goods and services, etc.
® There are notes issued from different local banks, but
the values are the same with the same amount as
printed.
e SEMINEE HE - IRUBRNERRRHE
e HAMABEIIRITMENEN N R EEBEEHER KD
BRI R EREE
MBS5. Recognise the different, common forms of e Examples: coins, notes, credit money (credit cards),
money used in Hong Kong, and understand stored value smartcard (e.g. Octopus) and other
how they can be used as methods of electronic payment systems (e.g. EPS).
payment o o« BIF RIS SR (EA ) BES B
RHBBBRERTRATANEE I M IR (In/)\GEB) REMEFZNRG (Bl F: ZH=E)
AR
MB6. Pay for goods and services with coins and e Pay by cash and calculate the change accurately.
notes, and calculate the correct change (cash o LUBa T ERMGERE
settlement)
N = o N B
) TREENAEEEE R MRB  WEEFTE
x REReEE)
MB7. Pay for goods and services by non-cash means e Examples: pay by barter, Octopus, Alipay, Payment
N . g O by Phone Services (PPS), cheque, bank transfer,
PAFRER & 7O 3URS 5 78 o K AR 75 credit card, EPS, etc.
s FIFIUMBY U/ VEB - HEB - ERITE
RERAR - ZWSEAN
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Money & Banking (MB)/ £ $#fl13R17

KS3

Competence elements

ENTE

MB8. Explain the role of banks and basic types of

bank accounts in Hong Kong

RARTHABREANIRITAO

Explanatory notes

57

Main personal banking services provided by banks:
deposit and loan services (including loans through
credit cards, personal loans, hire purchases and
mortgages).

Examples: current account, savings account, time
deposit account, foreign currency account, etc.

TOZEBEARTRE FRREERS (BiEE
BAREFEAER D BORRIZBER)

PlF ERPOMEEROERERRONMMEROSE

MB9. Describe online financial services

A - < B AR 75

Examples of online financial platforms; online
banking, mobile banking, eBPP (Electronic Bill
Presentment and Payment), mobile P2P payments,
investment trading platforms etc.

Examples of online financial services: obtaining
information about accounts and loans, conducting
money transfers, paying credit-card and other bills
and making loan repayments, buying and selling
stocks and bonds, etc.

BEERBRHBEFEHF:

B -mBIRITRE eBPP (B
PP M BFZESE
BEEmEBREN T EREEAALONBENEN &
TIRITHEKR - UERAFEM - ZNEMIRERIER
BENHERENMESSE

B IRITARTS 48 LIR1TAR
FIRERZM) AR

KS4

MBI10. I|dentify other services provided by banks and

financial institutions in Hong Kong

PR B BRIRT R R EATIR A E AR

Economic functions of the stock market, including the
benefits to companies, investors and the economy.

Other personal banking services provided by banks:
wealth managementincludeinsurance, stock trading,
foreign currency exchange and other investments.

Examples of other services: trade-financing services,
MPF services, electronic banking services, investment
services, etc.

RETHEVEEINEE
ﬁ%)’f

THEMBEARTRE MEE
3&% SN R B Athik &
HMBRHNG F BEZRERDT BRESRB EF
RITRZ - RERB S

BREHEAF REENREERN

BEaERrE - RE

MBI11. Recognise the costs associated with different

methods of payment

RDHETEZN T AAENER

Examples: interest charges, handling charges,
transaction fees, administration fees, etc.

PIF FERE-FEE-XZFE THESF

MB12. Explain why there are different currencies and

exchange rates

mESEEETRNEBHEX

Examples: using RMB when visiting relatives in
mainland China, GBP or AUD for a study tour or
overseas study, JPY or TWN for going on holiday.

Fixed exchange-rate systems; linked exchange-rate
system in Hong Kong for HKD to USD.

Converting HKD to USD and other currencies.

PIF BPEAMEREEAARE 2EAEN
BHNBERERRBURAT AREREAATH
8

BIEERFE BTl MBBRERSE
AT RBMETHEMER
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Adult Core/ B A%y

Competence elements

ENTE

Explanatory notes

57

MBI13. Explain the possible factors affecting exchange Appreciation and depreciation, revaluation and
rate fluctuations devaluation, monetary policy, economic growth,
RN EEXFHNAE nterest rates.
AELREZE EZEABEBRAEAERE BEBERKE
RS
MB14. Identify the factors that cause inflation and The value of an amount of money at a particular point

calculate the change in the value of money
due to inflation

) Du\%|i&kﬁ§8’]}?ﬁ’ﬁu‘l’§.
B ERE

FERNE

of time.

Calculate the present and future value of money by
discounting and compounding.

Example: ‘How much is HK$10,000 worth in 10 years'
time if the inflation rate is 2% per year?’

Factors affecting the value of money including:
inflation, deflation, time period, politics, economy, etc.

—EEBRREETRENEE
FAFNLEEFESZENREENRRE

BlF EEENERRZE2% B110,000 THE+E
BEAEZD?
FESRBENREZQE ER B4% B BUA-

BB

MB15. Compare the features of various non-cash
forms of payment

EEREREIFRE IR AR ER

Examples of non-cash forms of payments: Credit
cards (physical and mobile), Store Value Cards (SVC),
e-wallets (e.g. ApplePay, GooglePay).

Examples of features: Security, convenience, fees,
currencies, service charges, late re-repayment
penalty, promotion offers, etc.

FREMNRAANGF EAR(BRERNE
#EE-EFEE (ApplePay, GooglePay)
BHENGF 22t - EMNE-ER BB - RBEEE
ERIHEEEES

57 )

Adult extended/
B A FEfER

MB16. Recognise different methods of transferring Examples: cheque, bank transfer, bank draft, telex
money transfer (TT), Stored Value Facility (e.g. Alipay, WeChat
1 E S S R T ok Pay), Faster Dayzhent Systeim (FPS), etc.

Bl F 2 ERITERRITER -BE-ZNEMIE
A EEUR (FPS) &

MB17. Compare the costs and benefits of using Examples of online financial services: Robo-advisor,
online financial services and traditional e-banking, Faster Payment System (FPS), etc.
financial services Examples of costs and benefits: products and
EE B2 166 A 48 - < B AR 75 A1 19 4 < B AR 75 9 AR services provided, mode of operation, service
AMGF R charges, time, convenience, etc.

HEERMBRBNGF MR ER E LRIT &
IR (FPS)E
BRAMFENGF I RENERRBRBH  EFREK-
RBE RE-EFEE

MB18. Critically analyse and evaluate the risks of Not legal tender and not backed by any bank,

owning crypto-assets

A DT TR NEEENRER

government or issuer.

Normally it has high price volatility and is not widely
used.

Examples of crypto-assets: Bitcoin.

FEEEE AR EMIRIT BUTHEITANZER
BEBREERA EABKELTEZ
Nz & EfF b4 (Bitcoin)

Hong Kong Financial Competency Framework & #5188t Bt /12248




Income & Taxation (IT)/ Yt A 118

KG

IT.

Competence elements

ENTE

List some ways where our daily needs are
fulfilled as a result of someone making an effort
FIER—ERREAMEE IMmERHMAEE
BREBF

Explanatory notes

57

Everything that he/she has or owns is a result of the
effort made by someone.

Examples: parents go to work to earn money so they
can buy food and clothes, you have dinner because
someone has prepared it for you, you have a clean
room because someone sweeps / mops the floor, etc.

/P EEN — IR EBEAZ AR
BlF RETFRIEESMMEERY LNR R
AUERABRECERBAERMEG RAILE—
B 2N EBERRAE ABMITE/ S

IT2.

List some ways where our resources (e.g.
money) can come from

58— L H I MBS &R (P11 £ 82) B9 2R

Examples: red packet money during Chinese New
Year, pocket money from parents and grandparents,
going to work, etc.

PlF EEMEWINAEE KB RERGHE IR
NEHE - AITFESE

KS1

IT3.

Describe personal income sources for different
people

it E A TR E A A KR

Examples: children may get pocket money and Lai
See (red packet money), adults may get a salary etc.

PIF RFESZRABNAZE RAESHTS

IT4.

Recognise different types of income

DA EBERIUA

Regular type of income, e.g. wages and salaries
(employment), profits (running a business),
allowances (government support), etc.

Irregular type of income, e.g. gifts, prizes, coupons
(soft money), awards (competition), etc.

EIEWARE FHM (5L &7 (EXR) 2
(B &Bh) %

FEIERWARE MEY - RE B85 BE (KEF)
=y

=T

KS2

ITS.

Explore why people have different income and
why these may change at different times

REAEBETRAABRBRA RAHEBZEA
I BEBE = B ] i o

Examples of factors affecting income: the nature of
different jobs, working hours, working experience,
education and professional qualifications, etc.

Income level may change with changes in the above
factors.

Other sources of income including scholarship and
bursaries, part-time and full-time job pay.

FEWANARNF B IIERMEE  TIERRE
IFER - HENEXRERS
WA KT AT RE G HELL ER R B e &

HtW AR ERSSNHES BN 28T
15 77 B

KS3

IT6.

Explain the function of public finance

SN H B EBIThAE

The relationship between government and citizens
in terms of public finance; provision of public
services such as policing, roads, hospitals, education,
social services with funding from taxes.

Examples: government income and expenditure.

BFNERT ALYV @RI G REQHR
BukFAZ BR B HE HRWENLE
AR %5

B F B BIUR A e 32
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Competence elements

ENTE

Explanatory notes

57

IT7. Describe the basic legislation concerning Minimum Wage Ordinance, Employment Ordinance,
) employment Employees’ Compensation Ordinance, labour
7)) ok S 2 AR B B A SE ) holidays, maternity leave, labour contracts, etc.
=2y 3 =
< RETEEOBEEN - EEmEEN -5 TRA-
ER-REEGNSE
IT8. List different types of financial compensation Examples: paid and unpaid work, salaries,
for employment commissions, bonuses, share options, commodities,
51| L1y 7 ) 28 B4 22 3R allowances, tc.
BIF B REms TR Fbl A EAKRREE
Em s
IT9. Recognise the difference between gross and Deduction of taxes, pensions, Occupational
net salary/income Retirement Schemes (ORSO), Mandatory Provident
TGN b TGN Y] Fund (MPF), etc. -
R RARE - AR BERKSE BTEEE
IT10. Explain how education/training affects career List the qualification requirements and salaries of
choices and may affect income later different occupations
REHEIEINATEREEZEFNRKN Examples: bus driver, construction worker,
IYON accountant, etc.
ﬁlJﬂjKIEHﬁ%%E@iéiﬁgﬁi&iﬁ@H
< BlF BLEH - EETA -GstinE
wn
X
IT11. Describe the nature and purposes of taxation Examples: taxes collected to support public
30 TE Y M T ; expenditure, government allowances and subsidies,
A R 1L E A B B9 social security schemes, etc.
Examples of taxes: income tax, profits tax, property
tax, stamp duties, rates, etc.
BIF  BURARIELA S A A H B BT RS KR B~
AL HIEE
RIBAYGIF AR RGP IR ENTEIR ~ Z 80
%
IT12. Identify factors affecting career choices and life Examples: personal competencies, wage level,
planning personal interests, financial and life goals, business
Wpsp o m ek sosim A A BRI EE environment and opportunities, family constraints,
DL:‘ e —p = R
etc..
B F A8 ANBEST~ FrBl K T E AN BB IR R AE B
S EHIREREB RERHZE
IT13. Describe the salary tax system of Hong Kong Examples of income tax system: tax rates on salaries,
TN N allowances and deductions, assessable income
~ | i i
A BEAASRBE progressive rate, standard rate, annual income levels,
= filing tax returns, etc.
X ABMRFIENGF RBEFNOREK IR RIRIE
< MR ERIBRAREREBEREFE AR K
= T OEBRELERES
N
9
8 IT14. |dentify the public financial support available to Examples: students' grants and loans, welfare
- Hong Kong citizens subsidies, old age living allowance, Comprehensive
S WA ERERI =4 B R IER Social Security Assistance (CSSA) Scheme, etc.
ST N
2 flF BEEMRET B RE-REEFEL K
= ?i%'f%ﬁ??ﬁﬁj](%m%)v
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Income & Taxation (IT)/ Yt A #1118

Adult extended/ B AE | Adult core/ B A KD

Saving & Investing (SI)/ #Z MG &

Competence elements

ENTE

IT15. Monitor and reduce tax through tax planning
BEMBRIBEN D RIE

Explanatory notes

57

Examples: to reduce tax burden through making
use of tax deductible expenditure, such as charitable
donations, estate planning, maintenance costs
(against rental income), parent and child allowance,
study allowance, home mortgage interest, MPF
contributions, purchase of annuities, etc.

PIF MARHRMNASRERBERE WEER
POEERIVEEER BHEREASZHBA) FRR
M BRRE-ERERME BREEZINRERE
MHR - BEESS

ITI6. Recognise the financial products that can
create cash flow

RAEEREREANERE M

Examples: a reverse mortgage, annuities, bonds/i-
bond, etc.

Example: basics of a reverse mortgage — key features,
key parties, eligibility criteria, calculation of monthly
payments, accumulation and distribution phases,
costs, etc.

PlF Fmie- £ BIR¥BIBES(IBond)/E5FE
PIF ERBNELRH - TBRE - TESRE
-AERGH BRESZAE - RBERDEBE K
EiNe

KG

Competence elements

BENTE

SI1.  Recognise that things can be saved for future
use instead of using it now

RHRAMEFGER U EERFREA B

Explanatory notes

2

Start to realise the concept of delayed gratification.

Examples: saving pocket money to buy more.
expensive/worthy toy(s) or to visit theme park later,
extra food/candy can be consumed later, etc.

FtE T AR B8 W B R &

PIF RBETHENER, AT RKAIEESE/EE
SHAREERSTELE FINBRY/HERT L
RETRBRAEE

Sl12. Identify places to save things

AP URFY @B 75

Examples: piggy bank at home for money, bank for
large sums of money, ice cream in the refrigerator,
stickers sheets in a folder, drawer in school,
schoolbag, storage box in home, portfolio folder, etc.

Pl F KENEFRETUMB BTRRRETFARE
TE SRRESEE REAREXFRA B2
ER-EE - XENRFEYE EEXHRSE

KS1

SI3. Recognise the need to save money regularly
RHEENRE

Delaying gratification saves money for future use, to
prepare for unexpected contingencies, etc.

EEEZEZ DR REHE D TERSAORESRFME

%

Sl4. Describe different ways to save money

It T EBREE 73 %

Examples: keep money with parents, use a piggy
bank, deposit in bank accounts.

PlF BRREFEE BEERFE ERRETAO
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22

Competence elements

ENTE

Explanatory notes

57

different financial products

B — £ 5 B EE am B9 7B 7E /LR A0 [O] 3R

SI5. Describe how interest is earned on money Interest is paid by banks for deposits, so more cash is
S saved in banks gained from a deposit.
x 77 T SRT B & 82 90 (7] B ER ) 2 RITERERZENF S PMUAGFRERNEL T
SI6. Explain and calculate simple and compound Example: using borrowing on a credit card as an
interest example, illustrate the differences between simple
(R IE T S+ B EE FI| B AN A B and compound interest, and the capital growth
° - - from a long-term (20-year) deposit in a bank.
BF UERREERA BB ENEFE 2D
AL ERITIERBAER Q0 ) WEEEE
r | SI7.  Explain the concept of inflation and time Examples: interest rates, inflation and different
(Q value of money savings products.
BRI SN RN EEREEE BIF FEBERMABNREEE S
SI8. Describe the nature and features of investment Differentiate investment, speculation and gambling;
as a method of saving long-term, medium-term and short-term investment,
B BIEAEE S AN ENISE as earn[ngs and as value-added mvestinent.‘
DB E-REEEE RA-PBRALEREE 5
WM EEIGRENRE
S19. Describe some common types of saving and Returns from capital appreciation and interest.
investment choices Examples: time deposits, forex, stocks and shares,
i — LR RNREERREEE bonds/RMB bonds, etc.
BARFEMF SR E R
BlF EHEHRIEARESES/BIREHES
(iBonds)/ )\E’Wﬁ%:ﬁ
SI10. Describe the basic concepts of risk and returns The relationship between risk and return (risk and
ok B S R E RN R AR return levels of different investment products).
Risk and return trade-off.
Risk management: diversification, do not put ‘all
one's eggs in one basket'.
Efg BRI FR CRREIKE E R0 R kR & EIHR K )
[ Bgx B 0] 3R B9 T 15
?/T) BREE SBEE FEIT—#
X
SIT.  List some possible risks with, and returns from, Examples: bonds vs. securities, global market

investment vs. investment focused on China.

BlF LEBRESFNES LBIRKTHRENEFRR
&
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Saving & Investing (SI)/ & Mi& &

Adult core/ B A&

Competence elements

ENTE

Explanatory notes

57

SI12. Identify factors that affect saving Examples: income level, interest rates, living costs, life
WP LT B M0 B B R 2 Z?Canges (e.g. marriage, parenting and retirement),
B F LA TK TS R Z A SE R A A8 (U045
EEBRRR) F
SI13. Apply the basic concepts of personal investment Dollar cost averaging, compounding effect,
ERENLSEWNEAES diversification, portfolwolmanagement, risk
management, rebalancing, cut loss, etc.
Fundamental analysis: ratio analysis, earnings
potential, horizontal analysis, vertical analysis, etc.
FHMAF HENE- DR E - REHSEE A
REE EESR LRZ
BRSO EEpi-BFE BRI EEDITE
SI14. List the factors that affect one's risk tolerance Examples: investment experience and knowledge,
and investment objectives the stage in the investment life-cycle, one's age,
DL EE A REARSENNEEEENES investment horizon, liquidity requirements, financial
resources, etc
BlF RELCBMA# KEEDERNMEE FH
KREBE -RIMEE - MHEERE
SI15. Describe the fees, features and risks of common Example: risks involved, risk level, service charges,
investment products available to personal fees, buying/selling restrictions, etc.
investors In Hong Kong BIF 55 R BB BBAT BHNE FEE HA/
HMEEAEERNBEERNKE - FENER LR
SI16. Identify the major factors that affect the risks Examples: amount invested, interest, exchange rates,
and returns of different financial products investment period, terms and conditions, etc.
MR ETAETRERNERMLERZ T2 BF KRESE FIS EX-RERFA R
PSS &=
SI17. Compare different financial products and Matching the risk level of a financial product to the

choose a product or products to suit one's
needs

EERTRNEMER LRBEEATEEES
BHYE

investment objectives, investment horizon and risk
tolerance.

Example: investment in different financial markets
(e.g. China, US, Japan, Europe and Global)
KREEGNERKEEESKREER - RERRR
B B R BE

BlF HETFEERTIE (NHEEEHE B
A2 EK)
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Spending & Credit (SC)/ B Z #1{

24

Adult extended/ Ff A E &

Competence elements

ENTE

SI18. Recognise the consequences of investing in
leveraged financial products

BHKREBRATHMERNERR

Explanatory notes

57

Multiplies the gains and losses when margin trading.
Risk of margin call.

REERZ (FFE) NEBEANMBESG T
BYRFEE (BBEIHAEL) VAR

SI19. Recognise derivative products and identify the e Examples: stocks, debentures, commodities,
risks involved properties, warrants, endowment insurance,
74 5T A B2 O N B S e 0 ) B margin tradmg, futures contracts, callable bull/bear
contracts, options, etc.
s flF BRE-RAESF B YE BRI HER
BRETRZ (FFR) - BEaN FREE RS
S120. Explain the basics of behavioural economics e Examples: understanding behavioural biases and
£7) s 1= o 40 i B8 g A AT effects in fmanmall markets (Q.g. loss aversion, mental
accounting, framing, anchoring, overconfidence,
herding)
o flF EBEEMMBNTARENRTE (NREE
KODIBERPVERKE HE B BE FEHOIE)
SI21. Recognise the determinants in selecting a e Example: personal income, location and size
residential property for one's home or as an of property, age of property, rental income,
investment traffic convenience, commmunity facilities, down
EEE&%ETE%#@%«F g fIﬁ?&ﬁﬁﬁ ;ié\ E)‘]%F‘% payment amognt, commission to estate agent,
H= tax, mortgage interest rate, mortgage period,

maintenance costs, government policy, economic
condition, etc.

BIF B AW AV A /N 1B B A IR
AMREBEM HERE BEMSE HESLCHEES
MBS RIBH R R EAEEER BUTEER K
BERE

KG

Competence elements

BENTE

SC1. Differentiate the difference amongst ‘take’,

‘borrow’ and ‘exchange’

ol T=E0TEA AT FE 2 B

Explanatory notes

it

Take: to have something from others without an
expectation of return.

Borrow: to have something with others with an
expectation of returning in a good condition.

Exchange: an act of giving one thing and receiving
another in return.

ERCRAABERSYRMAHTERE
BRI ABERGY M LHEURFRERE
T BT —HRBLWI S —RAEERLDRNITH

SC2. Describe some negotiations and exchange
events experienced in school

it — L SREEBNHEMNRES

Give and take' is a negotiation and exchange activity
in school.

Examples: negotiation and exchange of snacks and
toys in school (barter), swap the use of stationery, etc.

BTMERYHEERBENZEBES

PlF EERBENIBMERNRA LWEY) X
MY BEERE
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Spending & Credit (SC)/ B #{

Competence elements

ENTE

Explanatory notes

57

SC3. Describe how money can be used to exchange Examples: buying food in the market, buying toys in
(purchase) things the shop, paying for school trip, etc.
Wit WA U (EE) flF AmiZEEEY TEIEEERA - SHER
RITERASE
O
X
SC4. Recognise that different items in a shop can Examples: a carton of milk costs $6 and a doll costs
have different prices $120 in the same store, etc.
s S PN E e el LUE R EE R BlF AR—EE —2FMEESON —E FiEEE
ES 120%
SC5. Differentiate between price and value Price: amount to be paid for the product/service.
DY) ENEBENEE Value: utility of worth of the product/service.
Price may or may not truly reflect the value of
product/service.
Examples: same product/service may have different
prices in different shops, some product/service is
over- or undervalued in pricing, etc.
B FAEm/RGAUHNEEE
BE Emo/RBNEREME
BRRVENEERMES/ RBENER
BlF A—ER/REEAESHEE NENER-
Elt:* n/RBEHEWEEBLES/BEE
SC6. Differentiate between needs and wants Needs: things you must have as necessary for
— ; :
n SREENIEE survival, e.g. water and daily food
x Wants: things you would like to have but may not be
necessary, e.g. soft drinks and snacks
FE ML XENRA MK EEEYE
mg—i’%‘%‘@&ﬁ@%ué%ﬁrﬂﬁiﬁ%ﬁUZID;wMD%?
SC7. List and prioritise spending preferences, with According to needs and wants or other reasonable
reasons factor(s)
RS B SR e AR IR A REBEMNEERAMESENEER
SC8. Describe the responsibilities of a borrower Examples: make clear the loan terms with the lender,
BT A B F take good care of the item and return the borrowed
AN = item to its lender in a good condition and on time as
promised.
BlF BHERANEBEERIT FHREGHRNY &
T R AR RE 2 A R R IE
SC9. Recognise the value and price of a product/ Aware that similar products/services may not cost
service the same.
RBERTRENEEMEE Examples of value: quality, services, special features/
design.
Examples of extra costs involved: packaging, delivery
charge, brand, warranty, exchange rates, inflation
g and depreciation, etc.
4 BHIELUNER/ RBNERZTTERE
BENATF - BERX - BEaNRB F6/ FilEs
BN AENGF B EE B - RE-EXBR
MEZESE
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Competence elements

ENTE

Explanatory notes

57

SC10. Compare the pros and cons of buying from Examples of purchasing channels: retail shops,
different channels (including online shopping) department stores, outlets, online shopping, online
b8 R E B 4R 18 (L4548 L B W) 6047 R AT group purchase, onfine auction, etc.
sl Examples: convenience, more information, more

options, group discount, lower costs, flexible
payments, better consumer protection and security,
etc.

BYERBHNG T ;ﬁ’iﬁiﬁ BEREFES #HL
BY ELEE-WBLRE

BlF B BLEMN ELEE - BRES BRER
T EEENMR-RENEEERENZ2ME

SCT11. Calculate discounts Examples: cash discounts, discounts for buying
SEFN certain quantities (including bulk discounts), buy-

" one-get-one-free offers, percentage discounts, etc.
WJ?'L%%?HD ﬁ%f‘i?ﬁ@%{%ﬁﬁﬂu (BFER#E
i BE—E—EE N=x
SC12. Explain why people may need to borrow money Examples: to buy a big-ticket item (a property), for

S RIE A A AR ggergenoes (e.g. accidents), for business purposes,

& .
Repayment of borrowed money should be made as
promised.
BlF BESEYR BNME) Z2ARE (GG
TR REETRRS
FEEEBEEENR

SC13. Explain why people give money, time and effort Examples: for a sense of well-being, to support social
to charities justice, out of empathy, to strengthen their spiritual
(RIE A R TSR A 2 B AT S 40 B life (because of physical and soc\m\ benefits), etc.
N2HEBEHTIE BF EMAMRERE T FHHERE - FERIE

D NERE S (A RYE LN EFER)F

SC14. |dentify different sources of borrowing and the Examples of sources of borrowing: friends, family,
associated costs government, financial institutions, etc.
HMAEENARGEMERNEB Associated costs: interest charges, service charges,

etc.
“ EERTEMNOF AR - RA BT -/ ESE
‘Q HENRA FIEZ H -RBWES

SC15. Have a realistic idea of the prices of most Examples of consumable items: food, a small flat, a
consumable items small family car, university tuition fees, etc.
REAEBEHE RN KN ER HEMAGF B NRBA N RERENKE

SEZE
SC16. List factors that may affect changes in prices Examples: changes in demand and supply,
DA S ER ST EE government policy, exchange rates, weather and
- inflation, etc.
BIF HERERNNE BNBEMNEER - RRU
MiERSE
N
"Q SC17. Identify different types of borrowing for Examples: a student loan, a loan for buying a car, a
different purposes mortgage, etc.
mAHETIEEEENZERER Examples: the criteria and procedures for loan
applications.
BlF BEER AEER - HRIBERE.
BlF BRFEERNEGNER
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Adult core/ B A

KS4

Competence elements

ENTE

SC18. Explain how a credit card works

B B-RBVESF

Explanatory notes

57

The interest-free period, minimum payment,
payment-due date, credit limit, interest rate, cash
advances, credit card statement, etc.

REBERE ETEEETA%E\EJHH?E%WEI\%ﬁH%‘E\%U
R REFEZERFRE

SC19. Calculate and explain the interest charged by
banks and other financial institutions

stE N RRRIRTT R H M SR AB P WA B

Use calculation tools (including common online
calculators) or formulas to calculate interest payment.

MNAFETA(BREERERNMLEAER) stz
SRR SN

SC20. Differentiate what is “good” and “bad” debt,
and describe the consequences of “bad” debt

PMIBF I MIARINEE L THRIARIE

B RIER

Planned debt that can be serviced vs. uncontrolled
debt

Bad debt leads to loss of collateral, a bad credit
record, stress and bankruptcy, and adversely affects a
person’s career.

DHBFENEENEENT RIF I EHMEEER
WIFRIER

EIREERIERBITFR - TRNEAGEERS END
ME UNEHBAASEEEETE

SC21. Identify methods to save money when
purchasing

MBTENBYEHESHHE

Examples: bargaining, discounts (out of season/
discontinued items), rebates, unbranded items,
product bundling, bulk purchase, group purchase,
online purchase, compare pricing and payment
terms (e.g. installment, interest rate, service charge)
from different retailers, etc.

PIF BTN (FESEH/ FEER) \HERE
mENER AR ER AHERE BB - BLE
B ERAATEFNER (WD B AR ERE
B)%

SC22. Explain the implications of a personal credit
score for the cost of borrowing and the
availability of loans

mEEANEEF D HEERENERE

EERTE

The factors affecting credit scores

Credit worthiness and the cost of credit
Elements in the personal credit report

The interpretation of a personal credit report
FEERTONER

ERMEENE

BAGEERSHNITE
EREAGERENAS

SC23. Explain Annual Percentage Rate (APR)

RIEBRFERZK(APR)

The nominal APR is the simple-interest rate (for a
year)

The effective APR is the compound-interest rate plus
fees (for a year)

LERFHXEHENER (—F)
BERFHNXIEREEXMER (—F)

SC24. Compare different types of borrowing and the

costs involved

EEBRAREANEERERE

Examples of interest rates for purchases using credit
cards (e.g. by instalments), cash advances with credit
cards, personal loans, mortgages, etc.

MEBERFWGIUSBRAR) ERFREEE RBA
BRI IR ERSERY S R 2R EE F
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Consumer rights & responsibilities (CR)/
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Competence elements

ENTE

SC25. Explain the consequences of not meeting
financial/payment obligations on time

Explanatory notes

57

o Examples: interest on an unpaid balance, late fees
or penalties, bank charges, weakened credit status/

/’ .

5 IR E RS EANEE history, ano\l even the cons?quence of\bankruptciy
=< o BIF I REERENNE - mHIW E ISR RITI
o B EERR SREE REEREE
N

9 SC26. Differentiate manageable, planned debt from e Manageable debts (monthly expenses including

8 unmanageable, unplanned debt debt payments < monthly net income)

= DA EBENRENEHERKTE XX e Unmanageable debts (monthly expenses including
_g TREEERIENETS debt payments > monthly net income)

< o ABENER (BIEERTRANSAZYE <88 FHA)

o HDIBENER (BIEERTANEGAZH >8AFWA)

% SC27. Apply the appropriate actions to take when e Reduce expenses, pay off high-interest debts

Z one has difficulties in repaying debt first, seek advice, contact lenders, secure financial
= B A T R S 3 I S & B T restructuring, make an Individual Voluntary

< Arrangement, file for bankruptcy, etc.

8 s ORI AEESHNENER SRER VBEER
o] N ETHMBEAEETEABRZH - BERES
C

Q

=l

X

(0}

=

=)

O

<

Competence elements

BENTTE

Explanatory notes

2

CR1. Observe and follow the rules set when taking, e Examples: only take your portion of chocolate in a
borrowing or exchanging box, return borrowed things on time, let a friend play
o EE SR BT RS with your toy vvhlle you are reading their book, line
up to get food/gifts in schools, etc.
e AlF BEEERFENTLRAKREEZE IHHBMH-
o BEREERNRA - BARKEMESNEEIIT
x B IEREFBEERY/EWE
CR2. |dentify ways to find information about a e Examples: parents, friends, internet, salespeople in
purchase the shop, product leaflets, etc.
HREBHRERERNTE G A c PIF BB R EHNHEEAE BnEES
—
9]
X
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CR3.

Competence elements

ENTE

Describe what a responsible consumer is and
the reasons for consumer protection

HA A —EEEEREEE MRIEE
ERERNENRR

Explanatory notes

57

Examples of individual responsibilities: to be
informed, make decisions cautiously, consider the
consequences, etc.

Examples of social responsibilities: the 5R initiative
(Reduce, Reuse, Recycle, Re-evaluate, Rescue), etc.

Reasons for consumer protection: bad practice on
the part of sellers, incorrect and misleading claims,
health and safety issues, etc.

BASENDF EXN#E BIEMPRE - EERRE
HEEENMF SREON-EBERA RBREE IR
REB -REBNR)

HEBEERENRRA BERNVTIRIGT HBRAREN
NEB BRELZEMES

CR4.

Describe the basic rights of a consumer

HIUE & &N ESER

Examples: consumers’ rights on the quality and
safety of products, consumers' rights in various
transaction problems, etc.

PlF EBERERNERNZE2 2N EEER
RER 7 BB LR

KS3

CRS.

Recognise the potential financial
conseqguences of free' offers

BHEREIBERHEBEMBTRR

Examples of free offers: trial offers, free gifts, free
downloads, etc.

Examples of costs: fees and charges may be involved,
payment for other products or services may be
required afterwards, etc.

RBREENGF RESABR - ZEEMm ZETHS
ARG F FIERBZWE TRNEMERNIRT
Z=ENEA

CR6.

Explain the basic regulations for protecting
consumer rights

fRIERIEH B E RN BERED

Consumers' rights on the quality and safety

of products, consumers' rights to have correct
information about products, complaints must be
heard, etc.

The roles of the Consumer Council.
HEEMEMNERNZ2 2 #A EEEBRERS
FEREENERVEEEBRIFHRFTRENRE
HEEZEENAG®

KS4

CR7.

Describe the basic rights and responsibilities
of buyers of financial products in Hong Kong

BB BN ERRBEEENEAENN ST

The rights of consumers of financial services: product
disclosure, a high standard of professional behaviour
of intermediaries, effective market infrastructure and
trading, safeguards in listings and takeovers, etc.

The responsibilities of consumers of financial
services: understand the basic concepts of
investment, understand the features (including the
risk and return characteristics) of the investment
products, make decisions based on facts, do not
commit money beyond one’'s means, do not sign
blank forms, etc.

TRBRBEEENREN ERRE - PARBIBEK
THEERE - BUNHSERRENRZ G LW
IR R E IS

ERRBEEENS T BREEGNERGER IER
REEMNSE (BERARBRMRBRNEE) \BES
BEFRETEREBHEAEEENER FEE
ETANKBLELEES
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Competence elements

ENTE

Explanatory notes

57

CR8. Discuss the role of different financial The financial regulator play a role in the relationships
institutions and financial regulators in Hong between banks, insurers, securities or investment
Kong firms, the stock market and brokers.
A A NN ERIEENSHESHEN The financial regulators are, the Hong Kong
A6 Monetary Authority (HKMA), Insurance Authority (1A),
the Mandatory Provident Fund Authority (MPFA) and
the Securities and Futures Commission (SFC).
< THEERBTRIT REAR-BHFAKLELQF
(Q BEMSN&LBENHAGREENAR
THEEREQESTESMERER (28R RR
XRIEE (REE) REMABRFIEER (B
BYUKRFZBARPESHEREZES (BED)
CR9. Describe the major financial market functions, Examples: the operation of the stock exchange,
services and operations in Hong Kong futures exchange and the stock indices.
BB EBENTEER 5 T BE ~ AR 75 A% TRER 95 VHRE R % 5= 18
WS RN FEES/MIFINEE - RBHIEE BF REBEZIZMNEFE - HERXZ RREEH
CR10. Analyse and compare different financial Examples of information sources: agents for financial
information sources products, financial commmentators, independent
S LB R B S B IR B 2T financial advisors, the mass media, rumours, etc.
Examples of information: factual consumer
information, financial advice, forecast opinions,
marketing information, etc
BHRRENOF REERNKLE - UKEOWEE
TIBMER S ARER - EESE
BHRWA F EBNEEEEN - UHEEZ - BAR
z BTIRERE
ﬁ
< CRT11. Compare the services that financial Examples of financial intermediaries: insurance
=L>§ intermediaries can offer and how they are agent, insurance broker, bank, deposition-taking
E regulated company, securities broker, etc.
3 EREMANATIRENRBREZRES R Which financial regulator regulates a particular type
(8] of financial learning activity?
= - o & gz = i
S ERPANEENG T REALENREEL RT3
'g RIFARNEBHELE
BEEHEERBEEEEH—EESWED
CR12. Describe the rights and responsibilities Which financial regulator regulates a particular type
relating to different financial products of financial product?
W AP EMEREBEINEEEEN ST Examples: credit cards — HKMA: funds — SFC; life
insurance — IA.
MEcHEEREEEREN —BESRED
BlF ERF—=ER EE—REG, ASRE—R
BE
- | CR13. Apply the complaint and redress procedures The complaints officer in the intermediary, industry
) available to a financial consumer bodies, regulators and the FDRC.
< ERTMIRBEEEZENRFANEBEERR AN EENKRREPIERES - BEERE R R
=8 MEEEPONKRRES
~
©
Q
©
[
Q
)
X
()
>
=]
©
<
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ENTE

Explanatory notes
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FP1. Identify ways to keep track of things saved for e Examples: marking on “My saving plan” chart,
future use notebook to write down.
A — LR IBREFARERANRAEAL R e fIF I EHNRFBSE BXRLEL ESLA L
L
O
X
FP2. Identify short- and long-term financial goals e Examples: buying expensive snacks (short-term), and
— e _ 1 -
9 IR R R B R buying a property (long-term)
c flF BYRBENTE R  MEEYWE (RH)
FP3. Develop afinancial plan to achieve a short- e Example: saving money to achieve such pre-set goals
term personal goal as buying toys, going on a trip, etc.
B E R LUERIRG B E A B IR e fIF I REMNTELE THNERUNERE IREFET
#E
N
V) | FP4. Explain the function of budgeting, and allocate e Allocate money for different uses, including
X money for different uses consumption, savings and donations
REW S FEENIIRE RO R ERR RS e Example: allocate weekly pocket money for different
uses
s BN ARNBR BFHE - RERBNR
s fIF REBERNZTABIRETEARE
FP5. Explain the process how to develop along-term e SMART goal.
financial goal . ) )
e Example: how to plan for a retirement fund, starting
RENMELRPNIEN BEZ from a young age.
e ISMARTUWER—-BR-rI8E -AIEN -HE B
B 1
o BIF AR/ NFEE B RINE £
N
]
x FP6. Linkfinancial plansto budgets e Allocate money in a budget to finance goals.
BRIt B B FEE AR A s HFEEHRDESEBIIFEMMBER
FP7. Develop a plan to pay for anticipated personal e Examples: expenses of a field trip, buying a present
expenses in the near future for a birthday party, etc.
RO ERNEANFZZIMEE e AIFIHIABMERNTE - BELEARBYS
FP8. Explain how financial planning can help one to e Examples: saving for tertiary study, travelling,
attain life goals retirement, etc.
R ISt B AE BE N ERALEBIR o BIF  RBABAKE IR LIRINGHES
FP9. Explain the need for retirement planning and e Retirement planning — no/low income in retirement,
the Mandatory Provident Fund (MPF) system but continuing expenditure.
(77 RIEEARTENEEMAGE B GEES) ¢ The basic concept of the MPF system and how it
X &I E contributes to one’s retirement fund.
o RIREHEI—RNEBEWA BINHERX
e BEEMEAM S MEMMERRBEMEANENK
BE&
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Competence elements

ENTE

Explanatory notes

57

FP10. Differentiate recurring and one-off expenses Examples of recurring costs: insurance premium,
43 B AT B — YR MBS electricity bill, mortgage payment, etc.
el Y .
Examples of non-recurring costs: holidays,
purchasing an electrical item, etc.
REMHEZNA T REE-EE - RBERE
—AEREZNGAF REEE - BEEFERS
FP11. Apply the Financial Planning pyramid concept Protection and security, wealth accumulation, wealth
Fgﬂaiiﬁj%?-—;igﬁgﬂg,% distribution, etc.
RERZ2 -MERB - UENME
FP12. Develop simple financial plans to achieve long- Examples: saving for further study, travelling,
term personal goal marriage, buying a flat, a better material life,
B BB S B LU B EIE A A B A retirement (in addition to MPF), etc.
The elements of a simple financial plan include
future cash flow, assets, offsetting inflation, etc.
Bl F REEC KRB EE BEX BENYELE R
K GRBEEUIN SHE
BENMBRIACDINTEZERARRER EE K
HBERE
FP13. Identify and explain how changes in one’s life Examples: being unemployed, getting married,
have an effect on one’s financial situation becoming a parent, losing a partner, retirement, etc.
R KRR 8 AR AN E EE NP BEB AR Bl F REEE-EBE - REHERAKE
FP14. Examine the challenges that retirement has Examples: the problems posed by reduced income,
on one's finances longevity, health issues, inflation, social security
BRI EHE A B B R A B policy, ete. N \
BF RDIBATRNBE RS - BEBE BER
HEBRERRSE
FP15. Outline the desired lifestyle of one's retirement The type of accommodation, private/public
years and calculate the living costs for it healthcare, leisure activities, etc. (compared to one's
BB AR S B R 4B R st R | current lifestyle) \
ENEERZ FBEMANER R/ FAABR REEEE (BT
By 40 5 A )
FP16. Evaluate Occupational Retirement Schemes Examples: How to choose an MPF fund? What
Ordinance (ORSO) / Mandatory Provident are the conditions of withdrawal? Is it a defined
Fund (MPF) investments and how to choose contribution or defined benefit scheme?
nvestment funds ] BT NTRBBRES 2 RRNGELE? R REHRE
EWE\H’&%%%E%%%UEZ%@%U'IE’AE%E@&:% ' K BEHETH ST 2%
MEEEREETHHEIE

Hong Kong Financial Competency Framework & #5188t Bt /12248




Protection & Risk (PR)/ {5 & 1 & [&

KG

PR1.

Competence elements

ENTE

Identify ways to take care of oneself

Hpl — LR ST A

Explanatory notes

57

Examples: look around when walking as you may
fall over, sit down when eating as you may drop the
food, wash hands after using the washroom as you
may fall sick, shout for help and run away when in
danger as you could be harmed, watch the traffic
light when cross the road, don't run on a slippery
floor etc.

BIF IREEBRBEMNEZEH RNAIRETETEE
B IZREZEL TR LR EET  EERAEFH
BHRF U ER; T BB REE LRI KEIT
BoRAMAIEGRINGE  BEBREIERE
B ABERBHMR LIE

PR2.

Recognise why we need to take care of personal
belongings

RARTEREEEREAY M

Personal belongings may be lost or damaged if not
protected, they will not be available for use when
needed, or may not be able to get them back if lost
and would cost money to replace them.

Examples: Children should keep their belongings
like stationeries/toys well, should keep the books in
bookshelf etc.

MRFTREBEAY > EFTRERERFIBIE W E
MBERTEER-NEBWRERTEAY R AIF
BEf EEN[D] i B R B LR E#H

PlF RERLEREFXA/MAESFY R LiFE
BREERE

PR3.

Differentiate how personal belongings are
owned by different people

R EYmEmEES

ltems may belong to different parties: mine (for the
owners use/control), yours (for someone else use/
control) and ours (for everyone's use/control).

Examples: my book, your colour pen or pencil, our
blackboard, etc.

V@A BB TRARN EN (AESEFR/1EH)
HRAY (R EMAEA/ZES) RPN (BEEAF
A /)

BlF HNE - FNECERME - BRMANERSE

KS1

PR4.

Identify ways to protect personal belongings

DA REBEAY RO TS E

Examples: keep cash in a wallet/purse, put away
stationery, use name tags, use a locker and safe to
keep personal assets secure, etc.

PlF BRERERES WEXE - ERULERE R
RAREMENRSZ2REFEAEE

KS2

PRS.

Identify situations that may result in a financial
loss for individuals

MR A EEREA M BUR KRB R

Examples: thing getting broken, stolen, lost, etc.
BlF YmiBE T BERE

PR6.

Identify the risks of online shopping
A4S LY A b

Examples of possible buying risks: misleading
description of product features, misunderstanding
of the product features, impulse spending by
promotional activities, dispatch delay/never dispatch,
fake online reviews, pirated products etc.

Possible security risks: credit card scams, phishing,
identity theft, other risks from disclosing private
information, bogus websites, etc.

A LEBYNET R HEGRSE/ThEENRE L
i E A/ ThEER R AR SH B BN EEHE
BEEE/MAEE - ERNVA LTm BREMRSE
BENRZEAR: EARER-@LENE - FHER
R AMS BV EL MRS E R
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Explanatory notes
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PR7. Identify common types of fraud/ scams Examples:fraud following the handing out of personal
bank account details, demands for training fees for
\ =] )
HEBE R R FRE employment, identity fraud, telephone deception,
investment scam, romance scam etc.
. BIF R MEARITR OB I ZAIFFER  TUHR AT
0 ER/BIBINER - BRESN BERZ-UBPRN
< NERE B L EGRES
PR8. Explain how savings can create protection Examples: saving for an emergency, medical
HRIR A E I A SR RS expenses, et -
BF REZBERRZ(NEBERBEZMES
PR9. Describe the risks of using online financial Examples: fake welbsites, hacking, the need for
services privacy, security, PIN security, etc.
i A A £ R AR B0 B B BlF EREL-ZEAR BERLE - 22 -BHR
2%
PR10. Explain the financial risks and drawbacks of Examples: negative impact on job opportunities,
having a poor credit record bankruptcy, more difficult to obtain loans and higher
3 BRIE R B2 15 ST 6% @ A5 20 L IR O P 2B nerestrates. i
X BlF REKENEEXE - RE REEFSERN&
B R =
PR11. Explain the basic functions of insurance Protecting assets and transferring financial risk:
B % 1 £ 7 THAE e.g. health insurance for illness, travel insurance for
RIRRBRIVEARINGE accidents while on holiday, life insurance, etc.
REEEERBEESRER  NREZ EERNER
R RIESNE B 85 £ RNV IR B RIE - A RRE
PR12. Evaluate how different unexpected events and Examples: the death of a partner leading to reduced
financial risks can lead to financial losses family income, a natural disaster damaging property,
ST (£ R[] 9 28 8% =5 446 0 B4 7S B B BE 40 1 1 B (as a driver) hitting a pedestrian and being sued, etc.
=] /\A
AR TP S BIF HENEHS %F‘Hﬁz]&/ﬂzd“ AKX B BB
ERX - RENREATARESS
PR13. Compare different types of insurance needed Examples: life and medical insurance, accident
in different situations insurance, home insurance, property insurance,
i B vehicle insurance, travel insurance, Investment
- b B A BB 7 P A5 B9 1R B A X Linked Assurance Scheme, etc.
& Features of insurance: the insurance coverage, price
< and premiums, and compensation.
= BlF  ANEhkEBRERRE BIMRE - RERRE M ER
E b A BRI BRI ERERR B S
o RENSE REBE -BRELRE -FEE
O
-t
3 | PR14. Describe the purpose and main features of the The maximum protection is HK$500,000 per
2 Deposit Protection Scheme depositor per Scheme member, etc.
B ERRESEINE NN T ER5E BEFENENESUEFEREZEESRERLTRET
PR15. Explain how employee benefits can offer Examples: provisions for health and dental
security treatment, accidental death and long-term disability;
2T (2 S 48 R 40 ] BE 12 (R [ a retirement saving plan, phased retirement, etc.
BlF REBRRERTER \%‘5’%%tﬂ§ﬁﬂ%%1
TEREN BB ENENS; @Mﬁ 55t 8 D PSR IKEE
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Competence elements

ENTE

Explanatory notes

57

_ | PR16. Identify the main types of financial fraud/ e Examples: fraudulent financial statements,
‘= scams and ways to protect oneself from them misappropriation of assets, fraud telephone calls,
X W E S BT AE Y [ S fraud online dating, boiler room scams, fake bank
< o S AR = ’ websites, pyramid scams, etc.
= e Example: using passwords on online accounts, not to
SN open email with unrecognised senders, etc.
(V)
o s BAlF REMBRX-BREE-BEFHE W LB
_8 REHREERB - RERTHEE - BEAGEHES
S £
P « BIF B EIREMNEBER TEMBRERBNE
FHHS

PR17. Explain the process of preparing a Will and e Seek professional services and legal advice to ensure
& Enduring Power of Attorney the documents are correctly drafted to allocation
\H T St (a0 I ) A 4T A B g 70 the estate to designated beneficiaries as desired, if
=] REEHEENSARRENES e e
<
®” o ZREFERBNEEAD URREBEREFNRE
~ REREES XM LEREBESEFIEER
8 m A
©
C
.8 PR18. Describe and explain the impact(s) of e Examples: property cooling measures in Hong Kong,
Eﬁ internal and external factors on creating and inflation, exchange rates, GDP growth, industry
- protecting assets and wealth. growth, investment gains, etc.
.g AT R ERERREEEMENRAEN | AlF SENEHERER - BR EX-BRNLEER
< SMERER EER-TERER - REWGDSE

KG

Competence elements

ENTE

B1. Form a saving habit

ERFEEIE

Explanatory notes

57

Examples: save red packet money for later use, keep
some candies to eat later, etc.

Bl F HEFBEUERKA RE - LERRURE

e

B2. Inform parents about ‘take’, ‘give(share)’,
‘borrow’ and ‘exchange’ conditions

SHRREREMIEWMTET(DF)TERIHK
MZHIE=R

Examples:took an old book from school, gave (shared)
a candy to the best friend, borrowed colour pens from
teacher, exchanged toy with a classmate, etc.

PlF REREM—FES ERFRE(DZ)ER
WEMBERBRECE - NRAEMAE

B3. Ask before taking other people’s personal
belongings

ERESHANBEA ] ZEMBIEAY) &

Examples: ‘May | borrow your book?’, ‘May | have one
candy or one piece of biscuit?’, etc.

Bl 7 “HAIUBIRNER 27~ “RAIUBE—RIER K
AL

B4. Take care of personal belongings

BHEEAAY &

Example: place Octopus card in purse and/or bag,
keep an eye on belongings, put name labels on
belongings, etc.

BlF B\ EBRFRABER/RBR-EEEIY
mTEY) @ B F SRR E
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B5. Saveregularly Always keep a portion of income in reserve for future use.
TEHHE Examples of saving: daily/weekly/monthly saving;
fixed amount/fixed percentage saving, etc.
KERE—HOWAERRBER
HENEER SH/ BN/ BRHE €8/ BEBN
#EZ
B6. Talk honestly about money with family Examples: Do not presume anything about money;
BR3T A 10 2 2k e o 42 if in doubt, ask. Do not hide any money matters (lost
HRNBHBGH 2 52 money, not enough money), etc.
BlF rEZEEHTERERE2 WEEEFRME A
G EREmMESEEHENES (BAXEB - THRE) S
X
B7. Spend lessthan one's available cash -
HENBHMEAPMEENIRE
B8. Protect one's personal belongings Examples: money, watches, clothes, sports
REE DY S equipment, etc.
BlF &8 - FR-XR-EBHARE
B9. Find some basic information about a potential Examples: features, quantity, size, how to use, price,
purchase purchasing channels, etc.
SENEmNELRER BlF e BE-RIT-ERAX BR - BERES
B10. Borrow money only if one has the ability to repay it Money for repayment must be available somewhere
REEEEEENNER T IEE orwillibe avallable in time. B
WABRBEIRANERSEINREBENNIE
B1l. Resist desires and control temptations to spend Example: not demanding that parents buy things
when shopping when out shopping.
BYNZENHENREMN X BlF RAERAERXEGERA
B12. Compare products and prices, and select the Examples of comparison: compare prices / quality /
best purchase option reputations / service, etc.
EREMMNES ERENBEYIEE Examples of making a decision: within a budget,
according to one's needs, duration, etc.
LN F LEREE- - BER - EE - RBF
FRENAF ReBE TR E2-MANLS
9
X [ B13. Setshort-term financial goals Example: saving to buy a birthday present
STILFEHERRA 75 B AR BlF HEBEEHEY
Bl4. Allocate money to meet various financial goals Set a simple budget
DEEEBREERTENGT B R STUEBEER
B15. Keep track of weekly spending The record of spending can be used as a reference
Eaﬁglﬁﬂafgﬁﬁﬁ ]fOI' erISlﬂg budgets -
HERHAERENEENZSE
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B16. Minimise spending where possible -
FERTBE I IR T 2 i
B17. Read and understand terms and conditions Examples: mobile phone plans, etc.
before deciding to purchase Be aware of terms and conditions, fees and charges,
TR TE BB W) B S BE 5B A2 BE 3 48 RBE AV MR =R 41 BY contract period, etc.
B F FIEEE RS 5 2
ARGRRME W E -SHHRE
B18. Repay/return borrowed money/items as Examples: on time, in the same condition, fulfilling
promised additional requirements, etc.
M WY AEREEANSHAYS BIF 2B RIB R AR G BTSN B RS
X
B19. Select the appropriate methods of payment for Consider the cost, convenience, reliability and
goods and services acceptance of the payment method.
EEEQURBHREZESENMTRAR ZREMFENREEFRREE - SNBSS Y
B20. Review financial goals and budgets regularly Review regularly so as to keep track of current status.
ERHE BB ERNMK AR EHFHEUTRRRELNER
B21. Use electronic tools to create a personal budget Examples: spreadsheet, mobile apps, etc.
FMAEFIARYBEANKEZES BIF EFRE-FHRELSE
B22. Explore the expenses of one’s family Examples: electricity bill, grocery bill, insurance
THRRENES premiums, school feei, etc.
BlF EFRE-BEREIEL - RBRE-ZES
B23. Avoid impulsive purchases Think twice before purchasing a product: e.g.
N < consider if it is a need or just a want, how frequently
=3
BREBARE the product will be used, and whether there are any
options to rent or borrow the product.
BYREB=2REER INETEEHREEERRE
FRAYMGNEEEE -UNEEEHMENERE
B24. Confront personal financial problems/ issues Examples: being unable to repay borrowed money or
and seek help/advice to pay for damage, etc.
EREANYHEBEE USKRIBFHES Advice from professionals can provide strategies and
techniques to optimise short- and mid-term cash
:’1; flows, assets and liabilities.
N4 BlF mENEBEEENZMEBE
EXERERESEBMEIDEMaof AR K
FHNREREERERE
B25. Make a life plan, with consideration of the Examples: the cost of further study, the costs of
financial implications starting a business, etc.
BIEAERE TEZEEREBETNMERE BlF EENER BIXZNEESE
B26. Choose a career path, with consideration of the Examples: consider the salaries of different jobs, the
financial implications benefits, allowances and promotion prospects, etc.
EEAASER UZEREPHNMBR B F  ZERARLIENZFM SR ER/NE AR EE
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B27. Maximise one's use of personal income Weigh the benefits and opportunity costs of each
7RI ABA expenditure
BEEEMZTRNFEMEE AL
B28. Make provision for retirement contributions and Example: set aside money for income tax payments
tax payments from one’'s income and for retirement (in addition to the MPF).
AR A E AWM AFRNEES RBIRA R BlF FEBEREHRMNBRAKR A GREELUMN)
B29. Regularly set aside a proportion of income as Treat savings as the first expense that must be paid.
savings o BHERBLEZTNEBER
ERTER —MHUWAIERES
B30. Select investments appropriate to one’s risk -
tolerance and investment objectives, and
review them regularly
EERTAARRAZENNKEESRNKE
T A1 E Mg
B31. Askappropriate questions and gather suitable Examples: clarify information, ask if in doubt, be clear
information for assessment before making an on fees and charges, distinguish between facts and
investment decision opinions, etc.
ETRERER BRREBSNERMME BlF BEER - MARBEER BEBMERE W
B U EsT AEEHEERS
B32. Evaluate the real returns on savings and Using the real rate of return can help in predicting
< investments before selecting a product the return on financial products despite inflation or
&= EEEERNREERN T EREEERR otherexternaleffects. -
E MNAEBELRXAENMGEFEHMERTE A mBERIE
_g SRR FERYIE N T 2 B3R
<
B33. Select investments on the basis of factual Use fundamental analytical skills to assess the facts
analysis rather than speculation related to an investment.
RIS EEREERE MIFLHK MARRD RIS ML EK EHEANES
B34. Diversify one's investments Construct an investment portfolio (including various
DD s financial products which are in different economies
- and business sectors) and a savings plan.
Examples: cost averaging, diversification, portfolio
management, risk assessment, rebalancing, etc.
By—EALEHS (BEZERBETEAKLERNT
EMETRER) N—EFSE
BIF FHRAFE-DEEE - REHSE IR @R
- ERESHES
B35. Minimise spending and spend within one's -
budget
B H AR
B36. Meet financial/payment obligations on time Always pay bills on time to avoid late charges and
B BTBRET additional interest.
REERZMIRBEERBIARENEINF]E
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B37. Compare the cost of borrowing from different Factors for consideration: interest rates, repayment
lenders and select the most appropriate type of period, personal financial status, personal budget,
loan for the situation etc.

EREZERNFARAEREESZNNEER A I Example: compare mortgage plans provided by
RiIEBEREERGBENENRES different lenders for purchasing a flat.
EZRNAR FE-BRAEAMBAR T EATEES
B F  BER LR EEREBIRIG TS

B38. Evaluate the credibility of different sources Evaluate the objectivity of the information source:
of consumer information before making a assess whether it has questionable underlying
financial decision presumptions or a questionable relationship with
WIS MIBEORE N SsHE FRMHEg | heproductissuer ‘
AR BT 4 FlER BB AORMNE B ST EE S sNES RE

B EMBETER RN

B39. Read, check and interpret personal financial Examples: bank statements, stocks transactions and
documents on a regular basis MPF reports, etc.

TEHABI SR R B S IR AR 8 A BV BA 75 S BIF RITHRB - REXZFNREETRESE

B40. Check for evidence of the soundness of a Examples: Key facts Statement (KFS), the offering
financial product before purchasing document, the prospectus, etc.
BESREDAIRREEESNERYE BlF ERERBE - HEXH - BRES

B41. Follow the correct procedure when buying/ Recognise the responsibilities of intermediaries: to
using a financial product/service sell only authorised products, to disclose their roles

0z M0 R, BE = s oz Sy in the transaction and the benefits the investor

RERNES BENEHERME R AR would receive from the product issuer; to assess the
investor (to undertake an investor characterisation
before the transaction).
HAPNIEENEFE REHELCRENE R KB M
MEXZHFNABHNKEETNEREITERSED
R HEEEETIE (RZAETREENSE
FE) NEEMBTEBIRNEAR

B42. Seek a trustworthy source of professional Understanding of different services that
financial advice if in doubt or in need of help professionals (accountants, lawyers, financial
075 5% A o) BB B 1 B B > SR AT S 00 S A 1 By planners, debt counsellors etc.) can provide.
=258 Examples: dealing with financial difficulties (debt

problems), making complex financial arrangements,
etc.

THRABEZATRHEORT (S50 2605
BB EFRERE)

BIF ERIEMH LR (EHEEE)  ETEENG
2B

B43. Check the credentials of intermediaries before Check that intermediaries are registered with
engaging them the authorities, e.g. Hong Kong Confederation

_ Y . N N of Insurance Brokers (HKCIB), the Hong Kong

ERAERMAN ANRE R TRERAI T EE Federation of Insurers (HKFi), the Hong Kong
Monetary Authority (HKMA), Insurance Authority
(IA), Insurance Agents Registration Board (IARB),
Mandatory Provident Fund Schemes Authority
(MPFA), the Professional Insurance Brokers
Association (PIBA) and the Securities and Futures
Commission (SFC).
BERNEBEEEREERBEM AlNEBRRE
BHe- - SEREENS (RE) DETMERER (£
ER)-RBERER (RER) - RRAEELEZEE
BENMELARSHEERRER (BER) FEFERRE
LHEURBEFNPAEEBREREZES (BHES)
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B44. Calculate one's personal wealth regularly e Calculation of net worth: the value of assets minus

T EEANYE labilities.
C HEFEEENBAREER

B45. Use electronic tools to track income/ spending e Examples: spreadsheet, mobile apps, etc.
onaregularbasts - T BT ERE FHERS
MAEFIATHIERKX

B46. Set, monitor and revise a budget to reflect * Revise the budget weekly/monthly/yearly or before a
changing circumstances certain life event.
5T IR R AE P Sz FEE U R BR A B AR s REBAEZHRHNEEA BR/8FEBFTREE

B47. Identify, set and regularly review realistic long- e Example: home purchase planning and retirement
term financial goals for major life events planning.
RANENFELETEMH FHA T REMRATME | AlF BEEEERRAES
AT REMBER

B48. Carryoutand actively manage a retirement plan ¢ Example: calculate the retirement fund needed and
including MPF/ORSO investment put in place a plan to secure the amount in time for
B REEEEEERERRGBRRES | ST \ o
BENRREE e BIF SEMBHNRAES BE —ERERIRIKA

FlZEM L T RARY 5T S

B49. Maintain a sufficient money reserve for o Keep sufficient money to cover living expenses for 3
unexpected contingencies to 6 months in case of sickness, unemployment, etc.
RECHNREEURNEZRE s REEHETHENE— B LEFRIKEN=EE

BHEMRX

B50. Use insurance to transfer risk in order to e Life insurance, travel insurance, household insurance,
minimise the impact of financial losses car insurance, etc.
FARBIERRER  BDPIS RN FEIEL c ASRBRBRE-RBEREB ABRESE

B51. Make arrangements for times when one cannot e Examples: Enduring Power of Attorney, making a
manage one's own finances will, etc.
ARG RKEENEBEAAMER  BEFEELH s PIF BAMNRES ERERS
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