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Independent auditor’s report

To the sole member of Investor and Financial Education Council
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Opinion

We have audited the financial statements of Investor and
Financial Education Council (IFEC) set out on pages 134 to
153, which comprise the statement of financial position as at
31 March 2025, and the statement of profit or loss and other
comprehensive income and statement of cash flows for

the year then ended, and notes to the financial statements,
including material accounting policy information and other
explanatory information.

In our opinion, the financial statements give a true and fair
view of the financial position of the IFEC as at 31 March 2025,
and of its financial performance and its cash flows for the
year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (HKICPA) and have been properly
prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (HKSASs) issued by the HKICPA. Our
responsibilities under those standards are further described
in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of
the IFEC in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the Code), and we have fulfilled
our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other matter

The financial statements of the IFEC for the year ended 31
March 2024 were audited by another auditor who expressed
an unmodified opinion on those statements on 9 May 2024.
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Other information

The directors are responsible for the other information. The
other information comprises the information included in the
annual report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover
the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of directors and those
charged with governance for the financial
statements

The directors are responsible for the preparation of the
financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued
by the HKICPA and the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are
responsible for assessing the IFEC's ability to continue as

a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
IFEC or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for
overseeing the IFEC's financial reporting process.
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Auditor’s responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’'s report that includes our opinion solely
to you, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance
is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant

to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the IFEC's internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions

that may cast significant doubt on the IFEC's ability
to continue as a going concern. If we conclude that

a material uncertainty exists, we are required to

draw attention in our auditor's report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future
events or conditions may cause the IFEC to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

The engagement partner on the audit resulting in the
independent auditor's report is Ha, Hong Yiu Vicov (practicing
certificate number: PO6612).

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

9 May 2025
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Statement of profit or loss and other comprehensive income

B E2025F3A310LLFE (B4 : BT)
For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

B EE 2025 2024
Note $ $
WA Income
RESMAEEHER Recoveries from the Securities
ZEEWEINFHIE 2(c) 79,633,153 72,181,481  and Futures Commission
% Expenses
AEEH 4 36,905,193 34,534,999 Staff costs
HEER 31,503,397 28,162,911 Education programmes
WANER S Z H Premises expenses
itk 2,272,800 2,272,800 Rent
=i~ BEENLEHAM 928,843 843,579 Rates, management fees and others
-V Depreciation/amortisation
EE&E 6 1,926,888 665,924  Fixed assets
EREEE 9 542,856 452368  Right-of-use asset
EEN={D%N 9 30,619 37,094 Finance costs
Hhz 5 5,522,557 5,211,806 Other expenses

79,633,153 72,181,481

FERTES - — Result for the year before taxation
I8 3 - — Taxation
FEXEREZEKEEEE Result and total comprehensive income

- - for the year

FIZOBEFISIENMEF AT FEHRKREEE The notes on pages 139 to 153 form part of these financial
B—Zp5 o statements.
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Statement of financial position

752025438318 (81 : #T)

As at 31 March 2025 (Expressed in Hong Kong dollars)

fEE 2025 2024
Note $ $
ERBIEE Non-current assets
BE&E 6 4,718,033 6,489,686 Fixed assets
ERAEEE 9 633,332 1,176,188 Right-of-use asset
HE®RE 229,041 229,041 Deposit for lease
5,580,406 7,894,915
mEEE Current assets
e NFENTIE 468,986 481,295 Deposits and prepayments
RITIRE 12,869,466 16,619,731 Cash at bank
13,338,452 17,101,026
Pk =Y Current liabilities
FE st & B X B FE (T I8 8 13,232,565 15,490,864 Accrued charges and other payables
FEIEE M E B RER Amount due to the Securities and Futures
ZEgHNNIE 7 4,771,186 8,120,589  Commission
HEaE 9 510,852 469,381 Lease liability
18,514,603 24,080,834
mEAaERE (5,176,151)  (6,979,808) Net current liabilities
BEGERREEE 404,255 915,107 Total assets less current liabilities

Investor and Financial Education Council
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Statement of financial position

F5202553H31H (8811 : #T)
As at 31 March 2025 (Expressed in Hong Kong dollars)

MsE 2025 2024
Note $ $
ERENER Non-current liabilities
HeasE 9 87,605 598,457 Lease liability
1B REE 10 316,650 316,650 Provision for reinstatement cost
404,255 915,107
BEFE - -~ Net assets

2025 SA9HHEESR/ZLENFFAIZEY, 0  Approved and authorised for issue by the board of directors

WHTIALTHRREE : on 9 May 2025 and signed on its behalf by
#38% > SC> BBS =@k Dawes, Victor, SC, BBS Li Yuen Chow, Dora
FE ) Chairman Director

FIZOEEFIS3ENMNFREAVEIRRELE  The notes on pages 139 to 153 form part of these financial
B—&p5 © statements.
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Statement of cash flows

#ZE202543831H LLFE (B : HJT)
For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

2025 2024
$ $
EREEHFEIBNRERE Cash flows from operating activities
FEEE - — Result for the year
hNHSEIEELHAVFTEEE Adjustments for:
nE i EEEE 1,926,888 665924  Depreciation/amortisation — Fixed assets
mE—FREEE 542,856 452368  Depreciation — Right-of-use asset
RRE A A 30,619 37,094  Finance costs
HERBTEEEEBKX 81 - Loss on disposal of fixed assets
2,501,174 1,155,386
RS EIE - (1161) Increase in right-of-use asset
BENRFENTIEN Decrease/(increase) in deposits and
A (Eh0) 12,309 (172,612)  prepayments
FESTE A M B FUER (Decrease)/increase in accrued charges and
CRiA) /& (2,258,299) 394,749  other payables
e FE(T 585 MR E =75 Change in amount due from/to the Securities
ERLSEGNAIEBNES (3,349,403)  14,005277  and Futures Commission
(AR REEEEHN Net cash (used in)/generated from operating
REFEHE (3,094,219) 15,381,639  activities
KREFEFSIRMNEERE Cash flow from investing activity
BABREEE (156,046) (4,859,010) Fixed assets purchased
BRI E EERIR S FEE (156,046) (4,859,010) Net cash used in investing activity
BB EEFRS I BVIRERE Cash flow from financing activities
HENRNWAEAETR (469,381) (242,906) Principal element of lease payments
HENZNFETER (30,619) (37,094) Interest element of lease payments
BB E AR FEE (500,000) (280,000) Net cash used in financing activities

Investor and Financial Education Council
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Statement of cash flows
HZE2025%F3831H IEEFE (B : BJT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

2025 2024
$ $
HERERIREEBFEEN Net (decrease)/increase in cash and
(R /#m (3,750,265) 10,242,629  cash equivalents
FERBRRENER Cash and cash equivalents
REIEE 16,619,731 6,377,102  at the beginning of the year
FERERRERER Cash and cash equivalents
R&ER 12,869,466 16,619,731  at the end of the year
2025 2024
$ $
HERERREEEHN Analysis of the balance of cash and cash
RO equivalents
RITIRE 12,869,466 16,619,731 Cash at bank

FIZOBEEFISIENMES A RIFFKELEE The notes on pages 139 to 153 form part of these financial
B—Zp5 o statements.
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Notes to the financial statements

#ZE202543831H LLFE (B : HJT)
For the year ended 31 March 2025 (Expressed in Hong Kong dollars)
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(a)

Investor and Financial Education Council

Status and principal activities

Investor and Financial Education Council (IFEC) was
incorporated on 19 October 2012 in Hong Kong under
the Hong Kong Companies Ordinance as a company
limited by guarantee and not having a share capital.
The address of its registered office is 54/F, One Island
East, 18 Westlands Road, Quarry Bay, Hong Kong.

The principal activities of the IFEC are to lead financial
literacy in Hong Kong by promoting and delivering
free and impartial financial education resources and
programmes to equip people with the skills to make
well-informed financial decisions; the IFEC leads the
Financial Literacy Strategy to create a conducive
environment for stakeholders to deliver more quality
financial education to various segments of the Hong
Kong population.

Under the provisions of the IFEC's Articles of Association,
every member shall, in the event of the IFEC being
wound up, contribute to the assets of the IFEC an
amount not exceeding $10. At 31 March 2025, the IFEC
had 1 member.

Material accounting policies
Statement of compliance

These financial statements have been prepared in
accordance with HKFRS Accounting Standards, a
collective term which includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
(HKICPA), accounting principles generally accepted

in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance (the Companies
Ordinance). Material accounting policies adopted by
the IFEC are set out below.
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Notes to the financial statements

B E2025FE3831HIEEE (B8 © BT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)
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(a)

(b)

Material accounting policies (continued)
Statement of compliance (continued)

The HKICPA has issued certain amendments to HKFRS
Accounting Standards that are mandatorily effective or
available for early adoption for the current accounting
period of the IFEC. None of these amendments have a
material effect on how the IFEC's results and financial
position for the current or prior periods are prepared or
presented.

We have not applied any new or amendments

to HKFRS Accounting Standards that are not yet
effective for the current period. We anticipate that the
application of these standards will have no material
impact on the financial statements in the foreseeable
future.

Basis of preparation

We prepare these financial statements on a going
concern basis notwithstanding that the stated current
liabilities are in excess of the stated current assets at
31 March 2025. The Securities and Futures Commission
(SFC), the ultimate holding entity, has given an
undertaking to continue to provide such financial
assistance as is necessary to maintain the IFEC as a
going concern.

We have prepared these financial statements using
the historical cost as the measurement basis. No
statement of changes in equity has been prepared as
the IFEC was incorporated in Hong Kong under the
Companies Ordinance (Cap. 622) as a company limited
by guarantee and not having a share capital.
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(b)

(c)

(d)

Investor and Financial Education Council

Material accounting policies (continued)
Basis of preparation (continued)

We prepare the financial statements in conformity
with HKFRS Accounting Standards which require
management to make judgments, estimates and
assumptions that affect the application of policies

and reported amounts of assets, liabilities, income
and expenses. We make estimates and associated
assumptions based on historical experience and various
other factors that are believed to be reasonable under
the circumstances, the results of which form the basis
of making the judgments about carrying values of
assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these
estimates.

We review the estimates and underlying assumptions
on an ongoing basis. We recognise revisions to
accounting estimates in the period in which the
estimates are revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

Recoveries from the Securities and Futures
Commission

We recognise recoveries from the SFC over time for the
expenditure incurred by the IFEC on an accrual basis.

Employee benefits

We make accruals for salaries and allowances, annual
leave and contributions to defined contribution
schemes in the year in which the associated services
are rendered by employees. Other benefits for services
received are accrued when a contractual or constructive
obligation arises for the IFEC.

The IFEC operates in Hong Kong and is obliged to

pay long services payment (LSP) to employees under
certain circumstances as specified in the Hong Kong
Employment Ordinance. We recognise the past service
cost by estimating the present value of LSP with a
number of parameters and assumptions with reference
to actuarial valuations being carried out annually.

The change of the LSP is recognised as part of the

staff costs in the statement of profit or loss and other
comprehensive income.
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Notes to the financial statements
B E2025F3831H ILEE (BB1 ¢

BIT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)
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Material accounting policies (continued)
Fixed assets

We state fixed assets at historical cost less accumulated
depreciation/amortisation and any impairment losses
(see note 2(k)). Historical cost includes expenditure that
is directly attributable to the acquisition of the items.
We charge depreciation/amortisation to the statement
of profit or loss and other comprehensive income using
the straight-line method over the estimated useful lives
from the point at which the asset is ready for use as
follows:

Leasehold improvements 5years or, if shorter, the

life of the respective

leases
Furniture and fixtures Syears
Office equipment 5years

Computer application systems 4 years

Personal computers and
software

3 years

We capitalise subsequent expenditure only when it
increases the future economic benefits embodied in
the fixed assets. We recognise all other expenditure in
the statement of profit or loss and other comprehensive
income as an expense as incurred.

We recognise gains or losses arising from the
retirement or disposal of an item of fixed assets, being
the difference between the net disposal proceeds and
the carrying amount of the item, in the statement of
profit or loss and other comprehensive income on the
date of retirement or disposal.

We review the assets’ residual values and useful

lives and adjust, if appropriate, at the end of each
reporting period. An asset's carrying amount is written
down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated
recoverable amount.
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(f)

Investor and Financial Education Council

Material accounting policies (continued)
Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the IFEC.

Lease liabilities included fixed lease payments less any
lease incentives receivable, variable lease payment
based on an index or a rate, amounts expected to

be payable under residual value guarantees and
payments of penalties for terminating the lease. The
lease liabilities are initially measured at the present
value of the remaining lease payments, discounted

at the IFEC's incremental borrowing rate at the lease
commencement date. The lease payments are allocated
between principal and finance cost. The finance cost
is charged to profit or loss using the incremental
borrowing rate on the remaining balance of the lease
liabilities for each period. The lease liabilities are
reduced by an amount equal to the lease payments
made less the finance costs charged for that period.

The right-of-use assets are measured at the amount
equal to the initial measurement of the lease

liability, adjusted for any prepaid lease payments,
lease incentives received, any initial direct costs or
reinstatement provisions relating to that lease. The
right-of-use assets are depreciated over the shorter of
the asset's useful life and the lease term on a straight-
line basis.

Payments associated with short-term leases and all
leases of low-value assets are recognised on a straight-
line basis as an expense in the statement of profit or
loss and other comprehensive income. Short-term
leases are leases with a lease term of 12 months or less.
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Notes to the financial statements

B E2025FE3831HIEEE (B8 © BT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

2. BEAEHKR®
(9) RAESZ
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(9)

Material accounting policies (continued)

Related parties

For the purposes of these financial statements, we
consider that the following are related parties of the
IFEC:

(a)

A person, or a close member of that person'’s
family, is related to the IFEC if that person:

(i)

(i)

(i)

has control or joint control over the IFEC;

has significant influence over the IFEC; or

is a member of the key management
personnel of the IFEC or the IFEC's parent.

An entity is related to the IFEC if any of the
following conditions applies:

(i)

The entity and the IFEC are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture

of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the IFEC
or an entity related to the IFEC.
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2.

Material accounting policies (continued)

(g) Related parties (continued)

(h)

(i)

Investor and Financial Education Council

(b)  An entity is related to the IFEC if any of the

following conditions applies: (continued)

(vi) The entity is controlled or jointly controlled by
a person identified in (a).
(vii) A person identified in (a)(i) has significant

influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

(viii) The entity, or any member of a group of
which it is a part, provides key management

personnel services to the IFEC or to the IFEC's

parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank.

Financial assets

Financial assets are recognised initially at their fair
value and subsequently measured at amortised cost
using the effective interest method less impairment
losses.

We assess on a forward-looking basis the expected
credit losses (ECL) associated with the IFEC's financial
assets that are carried at amortised cost. We perform
impairment assessments using the 12-month ECL,
unless there has been a significant increase in credit
risk by comparing the risk of a default as at the
reporting date and the initial recognition date.
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B E2025F3831H ILEE (BB1 ¢

BIT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

(i)

0)

(k)
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(k)

Material accounting policies (continued)
Financial assets (continued)

In assessing whether the credit risk has increased
significantly since initial recognition, we compare the
risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date

of initial recognition. In making this assessment, we
consider both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

We consider an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the IFEC, in full.

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.

We write off a financial asset when there is information
indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery.
A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in the statement
of profit or loss and other comprehensive income.

Financial liabilities

Financial liabilities are recognised initially at fair value
and subsequently measured at amortised cost using
the effective interest method.

Impairment of non-financial assets

We review the carrying amounts of the IFEC's assets

at the end of each reporting period to determine
whether there is any objective evidence of impairment.
If any such evidence exists, we estimate the asset's
recoverable amount, which is the higher of its net
selling price and value in use. We recognise in the
statement of profit or loss and other comprehensive
income the difference between the asset's carrying
amount and the recoverable amount as an impairment
loss whenever the carrying amount of an asset exceeds
its recoverable amount.
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Investor and Financial Education Council

Material accounting policies (continued)
Impairment of non-financial assets (continued)

We reverse an impairment loss in respect of an asset in
a subsequent period if the circumstances and events
that are objectively linked to the write down or write-
off cease to exist and there is persuasive evidence that
the new circumstances and events will persist for the
foreseeable future. We reverse an impairment loss only
to the extent that the asset's carrying amount does

not exceed the carrying amount that we should have
determined, net of depreciation and amortisation, if we
had not recognised any impairment loss.

Provisions and contingent liabilities

We recognise a provision in the statement of financial
position when the IFEC has a legal or constructive
obligation as a result of a past event, and it is probable
that an outflow of economic benefits will be required to
settle the obligation and the amount can be estimated
reliably.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, we disclose the obligation as a
contingent liability, unless the probability of the
outflow of economic benefits is remote. We also
disclose possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence

of one or more future events as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Taxation

(@) No provision for Hong Kong profits tax has been
made as the IFEC did not have any taxable profit.

(b) There is no deferred tax liability or unrecognised
deferred tax assets.
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Notes to the financial statements

HZE2025%F3831H IEEFE (B : BJT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

4. NEEH 4. Staff costs
2025 2024
$ $
e MEMMER 35,076,723 32,498,032 Salaries and other benefits
BIRETBIHR 1,828,470 2,036,967 Retirement scheme contributions
36,905,193 34,534 999
IR (A BER) F383(1) R (AT (3 Directors’ emoluments disclosed pursuant to section
BEEFRER) R F622CEFH 20 383(1) of the Companies Ordinance and Part 2 of the
HIRTE > EEMEEEAOT - Companies (Disclosure of Information about Benefits of
Directors) Regulation (Cap. 622C) are as follows:
2025 2024
$ $
=ik - — Directors' fee
e R REYHm 2,269,080 2,236,320 Salaries, allowances and benefits in kind
15 % B 428,500 499,160 Discretionary pay
BIRETBIHR 170,181 160,510 Retirement scheme contributions
2,867,761 2,895,990
EEMEeRHE ST EZREBEERNR Directors’ emoluments are for services in connection
%o with the management of the affairs of the IFEC.
5. HthzH 5. Other expenses
2025 2024
$ $
TZE AN & 209,080 217,197 Auditor's remuneration
— A= MRRE A 501,326 180,834 General office and insurance
EENEY i 3,045,425 2,874,908 Information and systems services
HENEMREER 936,635 994,663 Professional and other services
BEENEINETS 770,792 918,724 Publicity and external relations
a3 58,488 25,480 Training and development
HEBEEEEBKX 811 — Loss on disposal of fixed assets
5,522,557 5,211,806
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EE&E

6. Fixed assets

Rt~ B8
REEETF EPNET
HMREIRE EHSFER ReEr
Furniture, EN Personal
fixtures and HAZERE Computer computers
leasehold Office application and 4EEt
improvements equipment systems software Total
$ $ $ $ $
[ Cost
R2024F481H 2,553,900 185333 1,560,900 4,242,147 8,542,280  At1April 2024
hE - - - 156,046 156,046  Additions
HE - (9,042) - (73,356) (82,398)  Disposals
FR2025%3831H 2,553,900 176,291 1,560,900 4,324,837 8,615,928 At 31 March 2025
Accumulated
BRINE depreciation/
amortisation
12024548110 170,260 105,561 130,075 1,646,698 2,052,594  At1April 2024
FERE HiH 510,780 33,585 390,225 992,298 1,926,888  Charge for the year
Written back on
& B (] - (8,231) - (73,356) (81,587)  disposals
12025438318 681,040 130,915 520,300 2,565,640 3,897,895 At 3] March 2025
RS E Net book value
120258638311 1,872,860 45376 1,040,600 1,759,197 4,718,033 At 31 March 2025
(DN Cost
152023F481H = 125,923 = 1,345,780 1471703 At1April 2023
NE 2,553,900 59,410 1,560,900 2,896,367 7,070,577  Additions
12024%F3B31H 2,553,900 185,333 1560,900 4242147 8542280 At 31 March 2024
Accumulated
RIRINE 1484 depreciation/
amortisation
12023F481H = 79,149 = 1307,521 1386,670  At1April 2023
FEINE HH 170,260 26,412 130,075 339177 665924  Charge for the year
K2024F3F831H 170,260 105,561 130,075 1,646,698 2,052594 At 31 March 2024
REFEE Net book value
12024%F3B31H 2,383,640 79,772 1,430,825 2595449 6489686 At 31 March 2024
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Notes to the financial statements

HZE2025%F3831H IEEFE (B : BJT)

For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

7. B BAESFRAESEHE

RESGHMIEA

Pl FENRESRAEEBEREZES
MRIBEARBEGRW AR TRES
UXFHEBNES - BRAFRILER
] BNENEREEN o AIEE
BREAEAME  REERKSEAQT

{EEARF -
8. EstERARHEMEMNTRIEA

FEstER R EMEMNRIESERBE=(E
B AE AR ERBERF 2 o A
FREEAME  REERRSEAQT

BEEHRF -

9. HHE

FR2025F38318 » REGH TG

Amount due from/to the Securities and
Futures Commission

Amount due from/to the SFC represents funds
receivable/transferred from the SFC to support the
IFEC's operation. The balance is unsecured, non-interest
bearing and with no fixed repayment term. Due to the
short-term nature of the balance, the carrying amount is
considered to be the same as its fair value.

Accrued charges and other payables

Accrued charges and other payables are expected to
be settled within three months or on demand. Due
to the short-term nature of the balances, the carrying
amounts are considered to be the same as their fair
value.

Leases
As at 31 March 2025, the IFEC had a right-of-use asset

AEENEEAE ! and a lease liability as follows:
2024
$
EREEE - WAEYE 633,332 1,176,188 Right-of-use asset — premise
HEAR Lease liability
Vipt2| 510,852 469381  Current
JEmED 598,457  Non-current

598,457

1,067,838

(a) EE2025F3831HIEEE » &
SR BETNEEREREESE -
BHE2024F3/3VHIEEE » BF
G511 T — BN E AR IS
BEE - RETENHFEERE
(BBERAR) - W HERR1,628,5567TH

EREEE -
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(@) There was no addition of lease and right-of-use
asset for the year ended 31 March 2025. For the
year ended 31 March 2024, the IFEC entered a new
lease for establishing a digital hub — IFEC FinEd
Hub (Hub) and recognised right-of-use asset of
$1,628,556.



9. HE®

(b)

HE2025F383HILEEE » &%
BRBNBAEYEERREEN
B HA542,85670(20244F
452,3687T) - HESGEWHIEX
H%A30,61975(20244 & 37,094
T NBAENIREINRBLES
500,0007%(20244F : 280,000
JT) ©
HZE2025F383HIEEER > B
R EAE ENE A %2,667,6007T
(20244 : 2,667,6007%) » M
BakEMEERERAT] AN
EfAIH o

FE2025%F H2024FE38318 » %
EZENEEEENTEIGENEIER

9. Leases (continued)

(b) For the year ended 31 March 2025, the depreciation
expense for the right-of-use asset for premise was
$542,856 (2024: $452,368), interest expense on
lease liability was $30,619 (2024: $37,094) and total
cash outflow for the lease was $500,000 (2024:

$280,000).

(c) Forthe year ended 31 March 2025, the expense
relating to a short-term lease was $2,667,600
(2024: $2,667,600) which was shown as premises
expenses in the statement of profit or loss and
other comprehensive income.

(d)  The remaining contractual maturities of the IFEC's
lease liability as at 31 March 2025 and 2024 are as

mr follow:
BHRITRRERE
Contractual undiscounted cash flows
—F& MER
EREA EHEREA
After After
IREE —&£R one year two years
Carrying 4zt Within but within but within
amount Total one year twoyears five years
$ $ $ $ $
2025 2025
HEaE 598,457 612,000 524,000 88,000 - Lease liability
2024 2024
HE&E 1,067,838 1,112,000 500,000 524,000 88,000 Lease liability

10. {E185E
RS RISTER SRR > B RiEmEE
R A B RS IR
REAA o

10. Provision for reinstatement cost

Provision represents reinstatement cost to restore the
premise to a condition as stipulated in the relevant
lease agreement when the lease expires.

Investor and Financial Education Council
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Notes to the financial statements

B FE2025F3A310LLFE (81 : BT)
For the year ended 31 March 2025 (Expressed in Hong Kong dollars)

N. AEFRS 1. Related party transactions
KREEHERARERERISET A The IFEC has related party relationships with the SFC,
o BRTHEARAMBHRRNWEMIDINE the ultimate holding entity. In addition to the related
HEE RGN BHEGEBUTEE parties relationship disclosed elsewhere in these
AR5 ° financial statements, the IFEC has the following related

party transactions.

2025 2024
$ $
MEEEZMER Expenses paid to the SFC!
WAEM T H 2,667,600 2,667,600  Premises expenses
BE NHAE Accountancy and office administration
THXIEE 432,000 432,000 support fees
ANERREI Human resources and training support
XEE 347,000 347,000 fees
BRI T E S 720,000 720,000 IT support and maintenance fees
4,166,600 4,166,600
HEEEREES Expenses paid by the SFC on behalf of
SABF 1,253,750 926,759  the IFEC
| ZHBEREERmRE T UAR L The expenses were charged in accordance with relevant
agreements.
TEEEBEABLPHIAREZENES > All members of key management personnel are
HNEBERMEE4RIRE o directors of the IFEC, and their remuneration is
disclosed in note 4.
12. ER1EAMEE 12. Financial risk management
Eéﬁfﬁﬁ%?‘?_ﬁq:‘%ﬁ(%%g@ Exposure to credit and liquidity risks arises in the
m@]ﬁ%ﬂﬁ“ c HKREEEEN normal course of the IFEC's business. The IFEC's
SRR LUBITENE » ALLPTZEAK exposure to foreign exchange risk is minimal as
TFEI’J?I\[}_W B o BH G AL A transactions and balances are mainly denominated in
EEEHEE RERBEENEREELE Hong Kong dollars. The IFEC has no interest bearing
R B AEIE > FEREE MBI B I E assets or liabilities. The IFEC manages and monitors
EMTETE - BERMMBIEREE FF these exposures to ensure appropriate measures are
MEECAERE AN o implemented on a timely and effective manner. The

risks associated and the management policies remain
unchanged from the prior year.
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REZNEERREBRITRSE - 1N
2025X%2024F3 8318 » SRITIFEAFM
EEBETAP IR FIEEEETS
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REMNRT R LR LRES
REBARBETEK o

F2025FM2024F3831H » Fie &/t
TEHKREERE N FEEMALTES
KRER o

BRBIRRZERTS
F2025FN2024F3831H » REGH

BRBAIRERRERTHEBES - 25T
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BT EE
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12.

13.

14.
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Financial risk management (continued)

The IFEC's credit risk is primarily attributable to cash at
bank. As at 31 March 2025 and 2024, the bank balances
are placed with licensed banks in Hong Kong rated

P-1 by Moody's or A-1 or above by Standard and Poor's.
The maximum exposure to credit risk is represented

by the carrying amount of each financial asset in the
statement of financial position. In this regard, the IFEC's
credit risk is limited.

The IFEC's policy is to regularly monitor current and
expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

All financial instruments are carried at amounts not
materially different from their fair values as at 31 March
2025 and 2024.

Parent and ultimate controlling party

As at 31 March 2025 and 2024, the parent and ultimate
controlling party of the IFEC is the SFC, which is a
statutory body in Hong Kong and produces financial
statements available for public use.

Funding management

The funding of the IFEC is managed by its parent and
ultimate controlling party, the SFC, which has agreed to
provide continual financial support and adequate funds
to the IFEC to meet its liabilities as and when they fall
due. The IFEC is not subject to any externally imposed
capital requirements.
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